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FOREWORD 


In foreign affairs, the position of the Spanish government has improved, 
While the United States is apparently unwilling and unable to supply arms to 
the Spanish dictatorship, important assistance seems assured to improve 
facilities, such as railroads and highways, which would benefit the allied 
war effort and incidentally help Spain's economic life. As usual, Spain is 
receiving the most vigorous verbal support from countries like the Dominican 
Republic, However, the Spanish ecclesiastical hierarchy is openly dissatis- 
fied, and for the first time it is being stressed that the Vatican has not 
granted full recognition to the Franco regime. Spanish prelates, in their 
declarations, pay especial attention to the miserable condition of the Spanish 
people, but the crux of the dispute may lie in the fact that the Spanish 
government, under falangista inspiration, desires to modify the traditional 
Spanish pattern of education, which emphasizes the classics and religious 
teaching, and to introduce a curriculum giving more importance to physical and 
technical training, 


Portugal continues its quiet way, with public works such as bridges 
providing the only news of note, The great African colonies of Angola and 
Mozambique are the beneficiaries of important programs, while the small 
Asiatic colonies vegetate. 


In Mexico, Vicente Lombardo Toledano, long thought to be in decline, is 
seeking to regain public attention and indeed support as the presidential 
candidate of the Partido Popular and the Communists, At the other end of the 
scaie, Efrain Gonz4lez Luna, the P,A,N, candidate, promises if he becomes 
president to restore the Church to some of its former glory. Meanwhile, the 
official party continues to grind out propaganda for its candidate Adolfo 
Ruiz Cortines, sure of his victory, 


The Guatemalan scene is dominated by the struggle between the government 
and the United Fruit Company. There is no doubt that the government is seek- 
ing to impose on the company conditions which it would never dream of forcing 
on a Guatemalan employer, least of all itself. The Company appears to prefer 
to give up its vast investment in Guatemala rather than submit to extortionate 
demands which would incidentally encourage other governments to squeeze it out 
of existence, Prosperous El Salvador is to be the seat of the new Organiza= 
tion of Central American States, all five countries having ratified the 
charter, In Nicaragua, President Somozats plan to tax profits from coffee and 
cotton crops is supported by the workers, but opposed by the landowners. The 
Costa Rican government plans to impose a similar export tax to finance its 
vast public-works program, In Panama, the Communists are organizing a move- 
ment to disrupt work on the plantations of the Frichilan Company, a subsidiary 
of United Fruit, while the students continue to strike against the presi- 
dential candidacy of José Antonio Remén, 


News from the Caribbean republics continues to be dominated by the 
rivalry between Cuba and the Dominican Republic, the "Quetzal" affair having 
been the bone of contention, It was finally settled thanks to the good 
offices of the Organization of American States, Trujillo claims that the 
solution was a manifestation of his generosity, while Cuba believes that it 
scored a victory. Puerto Rico continues to resound with discussions about 
the new constitution, While the vague formulae of Governor Munoz Marin has 
been approved, steady opposition continues to come from clerical elements 
whose main concern seems to be education and birth control, 
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The Venezuelan government is suffering from a bad press in the United 
States, thanks in part to the propaganda campaign of ex=-president Rémlo 
Betancourt and other members of Accién Democr4tica exiled in Cuba, This 
group constantly calls attention to the plight of labor leaders and students 
in Venezuela, Colombia continues to present a sorry picture of civil strife, 
with the Conservatives who monopolize the congress squabbling in a most 
undignified manner among themselves, Former president Mariano Ospina Pérez, 
now living in New York, does not wish to be considered as 4 presidential 
candidate, lLaureano G6émez is seriously ill, and is at present on leave from 
his office, The most ambitious aspirant to the presidency is Alzate Avendano, 
now president of the Senate, who represents a tendency even more extreme than 
that of Laureano Gémez, His triumph would make a modus vivendi between 
Conservatives and Liberals impossible, 


The threat of an ultra-Conservative victory in Ecuador is equally real. 
Galo Plaza's term is coming to an end, and the Conservative candidate Alarcé6n 
Falconi has a much more effective organization and more political strength 
than any of his opponents, even though he represents a minority group, 


The United States Congress is showing singular gaucherie in Peruvian 
affairs, A San Diego congressman, urged on by certain fishing interests, has 
put through the House, practically without debate, a bill imposing a duty on 
foreign tuna, While Japan would be the nation most affected, it should be 
remembered that Peru's tuna exports to the United States bulk large in that 
country's foreign trade, Seven Latin American countries are banding together 
to fight this bill, which threatens to alienate a country, Peru, which has 
been most cooperative in international affairs, and to push it into the eager 
arms of Argentina, 


The impasse concerning the price to be paid for Bolivian tin has made the 
name of virtuous Stuart Symington, until recently the stubborn director of 
R.F.C,, most unpopular in Latin America, and has led to proposals that the 
U.S. be accused of economic aggression and that a South American league be 
formed, The State Department has desperately tried to pour oil on troubled 
waters, 


In Chile, the coalition cabinet of Gonz4lez Videla is breaking up, i 
largely over disagreement as to who shall be the official candidate in the 
forthcoming presidential elections. Such dissension undoubtedly strengthens 
the position of Carlos Ib4nez, 


Despite all U.S. efforts at conciliation, the Argentine government con- 
tinues down its dangerous path, suppressing internal opposition, talking 
mysteriously of vast atomic projects, and losing no opportunity to discredit 
the United States, By way of contrast, Uruguay strives to set a world-wide 
example of democratic purity, The abolition of a personal presidency, achieved 
with the active support of President Martinez Trueba himself, gives Uruguay's 
governmental system an even broader base than that of Switzerland, 


President Vargas, seems to be caught between the United States, Brazil's 
traditional friend, and the rising surge of nationalism which is sweeping 
north from Argentina, Vargas blows hot and cold, One day he speaks solemnly 
about Brazil's historic friendship with the United States, and seems ready to 
send an expeditinnary force to Korea, The next day he denounces foreign 
capitalists in terms worthy of Perén, He is probably bewildered himself, and 
feels that some strong line of action is necessary to recover the enthusiasm 
which greeted his accession to power, Brazil continues to suffer from the same 


evils which beset it under Dutra. 
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The Commission on History, P,A,1I.G.H, 


By Arthur P, Whitaker 
University of Pennsylvania 


The Pan American Commission on History has several claims on the interest 
of readers of this REPORT, As an official Pan American organization (a 
branch of the Pan American Institute of Geography and History), it contains 
representatives of all the Hispanic American countries, and their history is 
one of its major areas of interest, 


Though organized less than five years ago, the Commission has already 
begun to win important recognition, In July 1951 it obtained two grants from 
the Rockefeller Foundation, one of $30,000 for its "History of the Americas" 
project, and one of $15,000 for its Committee on the History of Ideas, On 
December 27, 1951, the Council of the American Historical Association 
unanimously adopted a resolution expressing its warm support of the work the 
Commission on History is doing, 


The Commission on History is one of the three commissions which have 
carried on all the professional activities of the Pan American Institute of 
Geography and History since the latter, founded by the Inter—American Con- 
ference of 1928 (Havana), was reorganized in 1946, The other two are the 
Commissions on Cartography and Geography. The P,A.I.G.H, is an intergovern- 
mental organization of the American republics and has been officially 
recognized as a “specialized organization" of the 0,A,S, Accordingly, the 
members of these commissions (one for each commission from each of the 21 
American republics) are appointed by their respective governments—in the case 
of the United States, by the President—and are therefore officially styled 
"national members," 


Nevertheless, both the P,A.1.G.H. and its three commissions are strictly 
nonpolitical, They are not only not authorized to engage in activities of a 
political character, but are prohibited from doing so, The national members 
are chosen on grounds of scholarship, and each member is assisted by an 
advisory committee of experts in his field, The Advisory Committee of the 
United States member of the Commission on History consists of sixteen 
representatives of as many different organizations and institutions, as 
follows: Arthur S, Adams, American Council on Education; Donald Beatty, 
Mississippi Valley Historical Association; Wendell C, Bennett, American 
Anthropological Association; Philip C, Brooks, The National Archives; 

Solon J, Buck, Library of Congress; Miron Burgin, State Department; Manoel 
Cardozo, American Catholic Historical Association; Merle Curti, Social Science 
Research Council; George Foster, Smithsonian Institution; John Gillin, 
National Research Council; Charles C. Griffin, Lewis Hanke, Inter-American 
Cultural Council; Clarence H, Haring, Conference on Latin American History; 
Ronald F, Lee, National Park Service; Samel E, Morison, American Historical 
Association; Richard H, Shryock, American Council of Learned Societies. 


Through its chairman, the Commissinn has from the start kept in touch 
with Uneseo with a view to promoting cooperation and avoiding duplication of 
effort. _Its chairman is a member of the International Committee on Historical 
Sciences, and it maintains official consultants in Spain, Portugal, several 


other Western European countries, and Canada, 


The Commission's program, adopted at its first meeting (Mexico City, 1947) 
and revised at its second meeting (Santiago, Chile, 1950), has developed well 
under the energetic leadership of its chairman, In addition to its two 
learned journals (on history and anthropology), it already has 27 publications 
to its credit, with six more in press, These include monographs, such as 
Altamirats Derecho indiano mentioned telew; essays, such as Ensayos sobre la 
historia del Nuevo Mundo (1951), by various historians in Canada, the United 
States, and Latin America; guides to historical institutions and personnel; 
historiography, such as the substantial articles by Merle Curti on F.J. Turner, 
and by Isaac Barrera on Federico Gonz&lez Suérez; and country reports on the 
teaching of history, missions to European archives, and historical monuments, 
For the United States, the last three items were contributed respectively by 
W.H, Cartwright and A.C, Bining, Roscoe R. Hill, and Ronald F, Lee. 


Newer projects, still under way, include: (1) A special issue of the 
Revista de historia de AmSrica on the United States, with Merle Curti in 
charge, ~ (2) A revisicn of texts by a joint U,S.-Mexican committee, with 
Lewis Hanke as chairman of the U.S, section, (3) The History of the Americas 
preject mentioned above, under the general direction of Silvio Zavala, whose 
staff, still in process of formation, includes Charles C, Griffin, as director 
of the National Period, and Max Savelle, in charge of the British section of 
the Colonial Period. 


The Commission also has several permanent committees, the most active 
of which to date have been those on the Independence Movement, Archives, and 


the History of Ideas, 


The Commission has attempted to give proper attention to all periods of 
American history, including the colonial period, The chairmanship of the 
Commission has from the start been held by a specialist in the history of the 
colonial period, Dr, Silvio Zavala, who is also editor of one of the two 
learned journals published by the Commission, Revista de historia de América. 
Far from neglecting the colonial period, this journal has laid more stress 
upon it than upon the national period, both in original articles and in the 
book=review section. 


Likewise, the other publications and activities of the Commission have 
frequently related to the colonial period. For example, the very first 
volume in its series of monographs was the late Rafael Altamira’s Manual de 
investigacién de historia del derecho indiano (1948), and one of the most 
recent volumes, Contribuciones a la historia municipal de América (1951), by 
various authors, deals almost enitely with the colonial period. To be sure, 
the Commission is concerned with whole sweep of American history, pre- 
Columbian and national as well as colonial, and mst maintain a proper balance 
among the three. Its conception of what constitutes a proper balance is 
indicated by the organization which it has adopted for its important "History 
; of the Americas" project. This has been organized in three coordinate 
it divisions, one each for the pre-Columbian, colonial, and national periods. 

: Most historians will probably agree that this is a proper balance, 


Readers who desire further information about the Commissicn on History 
can obtain it either from the present writer, who is the United States member 
of the Commission, or from its chairman, Dr. Silvio Zavala, 192 Av. del 
Observatorio, Mexico 18, D,F. 
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THE IBERIAN PENINSULA 
SPAIN 


Within 90 days Spain will begin to receive financial aid from the United 
States under the Mutual Security Program, successor to the Marshall Plan, 
This announcement, made by Paul Porter in Madrid on December 31, crowned a 
month in which Spain had continued to improve its international postion, 


Mr. Porter, a special European representative of the Economic Cooperation 
Agency (E.C.A,), declined to estimate how much assistance Franco's government 
would get under the new arrangement, which is expected to be formalized by a 
bilateral financial treaty. The foreign-aid bill passed in October of this 
year authorized the President to allocate as much as $100 million to reinforce 
Spaints economy (H.A.R., IV: 11). Significantly, Mr. Porter declared that 
the United States did not intend to make lideralization of the Spanish Govern- 
ment a condition of the financial assistance, He remarked that it was diffi- 
cult to set a price on personal liberties and expressed confidence that the 
march of events would bring the desired reforms, The decision not to interfere 
in Spain's internal affairs will displease those who have advocated such a 
policy on the part of the United States (H.A.R., IV: 9), It may be partially 
explained by the fact that the only other non-Marshall Plan country selected 
to receive aid on the same basis as Spain is Communist Yugoslavia, and no inter- 
vention in domestic matters is contemplated there, 


According to Mr. Porter, the United States will soon establish a mutual 
assistance mission in Madrid to finance development of mining, hydroelectric 
production, agriculture, and transportation; and "to see that each dollar is 
used on the job for which it was intended." Specific assignments of aid will 
most likely be based on the recommendations of Professor Sidney Sufrin of 
Syracuse University, who returned to Washington earlier this month after having 
conducted an exhaustive survey of the Spanish economy for E.C,A, Professor 
Sufrin found that Spain was far from the verge of starvation or bankruptcy, but 
that its low standard of living (estimated at $160 income a year per Spaniard) 
limited its effectiveness as a military partner. The economic troubles which 
contributed to this weakness, he reported, include a poor distribution of 
natural resources, too much government control simply for the sake of control, 
a shortage of skilled workers, and inefficient management in industry and 
agriculture alike. To offset these handicaps, Professor Sufrin suggested 
rehabilitation in three successive phases: raise the present Spanish plant to 
its maximum capacity (it now operates at 80%) through technical assistance; 
stimulate further production by small investments in the form of raw materials; 
and finally, contribute dollar aid in larger measure once the groundwork for 
full-scale expansion has been firmly laid. Simultaneous improvement of power 
and transportation systems would also be necessary to support a more active 
economy. Professor Sufrints sound conclusions have understandably disappointed 
those Spanish economists who scught a lump grant of $300 or $400 million. 


A major portion of the U.S, Sixth (Mediterranean) Fleet will pay a courtesy 
call at Spanish ports during the second week of January, It will be the first 
such visit since 1936, This news, coupled with Mr, Porter's announcement above. 
has convinced Madrid political circles that the long-awaited military agreement 
between the two nations will soon be forthcoming. Continued cordial relations 
and frequent assertions of willingness to cooperate on the part of Generalissimo 
Franco have effectively scotched rumors that negotiations would be wrecked by 


Spanish intransigence. 


Even in London and Paris there were intimations this month of an eventual 
reconciliation with Spain, although cautious observers in those capitals felt 
that nothing short of war with Russia would bring complete acceptance of 
Franco, Nevertheless, Great Britain and Spain concluded a customs agreement 
on December 20, and the Spanish press reported that Great Britain planned to 
import larger quantities of raw materials (chiefly minerals) from Spain and 
wished to expand the market for its manufactured goods in that country. 
Details of the agreement have not been published, pending the preparation of 
a joint communiqué to be released simultaneously in London and Madrid, The 
arrival in Spain of 4 new French ambassador on December 16 raised definite 
hopes that warmer Franco-Spanish relations might ensue, The feeling was 
shared to some extent in Paris, according to reports. 


Spain received two unequivocal votes of confidence from the Hispanic 
World in December, The delegation of El Salvador announced that it would 
defend Franco's government if it were attacked by the Soviet bloc in the 
United Nations General Assembly, and the Ambassador of the Dominican Republic 
in Madrid reiterated on December 6 that the policy of President Trujillo was 
"to remain at the side of Spain." 


The gradual process of consolidation which has marked Spanish foreign 
policy in the past few months was also evident in such alien lands as Japan 
and Liberia. Diplomatic relations were established with each of these countries, 
and a commercial agreement was concluded with Liberia. Spain's further 
interest in West Africa was attested by the Fourth International Conference of 
Africanists which opened in Santa Isabel de Fernando Péo on December 6, 
Observers in the island capital of Spanish Guinea were impressed by the numerous 
studies of scientific and industrial resources presented at the meeting. One 
colonial official remarked, “Africa is the continent of the future, and in 
that future, Spain has a great role." 


At home, members of the higher clergy vigorously attacked Franco's economic 
and educational policies, Pedro Cardinal Segura, Archbishop of Seville and an 
outspoken critic of the present government, charged publicly on December 1 
that workers in his diocese received only starvation wages, The Cardinal 
criticized the regime for allowing the production of luxury articles and not 
concentrating its efforts on improving living conditions for the people, who 
"believe themselves to be slaves," He conceded that Spain had done more 
toward providing low-cost housing than either France or Italy, but asserted 
that it had still not done enough. Possibly in response to the Cardinal's 
allegations, a government spokesman issued an unofficial invitation to American 
laber leaders to visit Spain and acquaint themselves with labor systems and 
working cnnditions in that country. The bid was tendered by José Solis Ruiz, 
head of the Spanish syndicates representing both workers and management, who 
stated that he would welcome a similer invitation from the American Federation 
of Labor or the Congress of Industrial Organizations, At month's end, Solis 
had no replies to his offer, 


The second and potentially more dangerous clash between Church and State 
came on December 7, when the Catholic bishops cf Spain informed the government 
that they were opposed te the plan sponsored by the Minister of Education to 
reform the system ef secondary education, Energetic Minister Ruiz Jiménez, a 
former leader of Catholic Action and Spanish Ambassador to the Vatican until 
last July, has claimed that present educational methods are antiquated and 
generally inadequate. In his opinion, there is too much emphasis on the 
classics and not enough on vocational and physical training. His proposal to 


| 
: 
Py 
: 
i 
4 


= 


institute a system of state inspection of religious schools, and state examina- 
tions at the end of ,the fourth and sixth high school year has especially 
antagonized the Church, which regards itself es independent in the exercise of 
its educational mission, Church schools number 418 as against about 150 state 
high schools. There are over 500 private schools, which are also affected by 
the new scheme, The controversy could provoke serious political trouble if it 
is not settled amicably. The Spanish Government is reported to have seized the 
initiative temporarily by instructing its present Ambassador to the Vatican, 
Fernando Castiella, to open preliminary negotiations with the Papal Secretary 
of State regarding a concordat to regulate all questions between Church and 
State in Spain, Such a concordat would implicitly indicate the Vatican's 

formal acceptance of the Franco regime, which has never been announced, although 
Pope Pius stated on November 13 that he favored collaboration of the Western 
nations with Sp2in to promise peace, 


The second and third phases of the municipal elections took place without 
incident on December 2 and 9, respectively. The balloting, which began on 
Novemoer 25 to select municipal councillors from government-approved candidates, 
is now completed (H.A.R. IV, 12) 


The best news of the month for the average Spaniard was released just two 
days before Christmas: the government abolished bread rationing as of January l, 
1952, Rationing has been in force since 1939, and the above move is expected 
to end a lucrative black market as well as fill some empty stomachs, 


PORTUGAL 


December news from Portugal dealt largely with building developments of a 
prosaic nature. Official press releases emanating from Lisbon indicated that 
various of the country's smaller population centers received unsensational 
benefits, ranging from the amplification of communications facilities to the 
erection of new school buildings, It was also announced thet new workers’® 
housing projects were underway in central Portugal, and that many new schools 
were being built in the Algarve. 


Portugal's economic condition remained unchanged during December, A slight 
increase was noted in the export of port wine and cork while, for 1951 as a 
whole, it was announced that the country's trade position had shown some 
improvement, However, it was admitted in Lisbon that the 1951 crop total was 
only "moderately good." It was also claimed that there was little unemployment 
in Portugal during 1951, other than in the agricultural areas of the extreme 
Scuth, Labor’s status seems harder to assess, since strikes and lockouts are 
illegal in the country, but no labor unrest occurred during 1951, In general, 
observers admit with reservations that the country’s living standards are 
Showing a slow gain, On account of uncertainty about the immediate future of 
world conditions, Portuguese businessmen were inclined to be cautious during 


December, 


The British-built trans-Tagus bridge at Vila Nova de Xira was finally opened 
to traffic on December 30, Named the "Marechal Carmona Bridge," it is one of 
Europe's larger spans and is designed to facilitate north-south traffic in 
Portugal, It should also stimulate vehicular traffic between Spain and Portugal 
Since it gives access to the finest highway on the Iberian Peninsula —- that 


between Cabo and Vendas Novas. 
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Portugal's existing rail and communications systems offer efficient 
service; nevertheless, as exemplified by the bridge at Vila Franca de Xira, 
the Portuguese Government has begun to concentrate on a "grandiose plan" for 
enlarging and improving them. Some observers are dubious concerning the 
necessity of the project, but the government is apparently stimulated by en 
urge to enhance Portugal's fortunate geographic location. Today a world air 
traffic hub, Portugal possesses a chain of modern airports: Lagens airfield 
on Santa Maria Island in the Azores; Barreiras field at Lisbon; the new 
airport for Funchal, Madeira; and several valuable airfields in the Cape Verde 
Islands and Portuguese Guinea, Through effective development, based on its 
geogranhic endowments, Portugal apparently hopes to increase its prosperity. 


Concurrently, a plan for the closer welding together of the Portuguese 
world seems to be unfolding. Portugal's ccean and air liners recently improved 
their service to both Brazil and Portugal's overseas provinces, Furthermore, 
journalists from every corner of "Overseas Portugal" attended a long and 
ceremonious conclave in continental Portugal during December, Newspapermen 
from Angola, Mogambique, the Cape Verdes, India (where "Overseas Portugal's" 
first newspaper began publication), Timor, and Macau were present. They came 
at the express invitation of Commander Sarmento Rodriques, Portuguese Overseas 
Minister, and visited the country's industrial and agricultural centers, 
Presumably, the journalists derived more than spiritual stimulation from their 
visit to the motherland, since no opportunity was missed to afford them a 
convincing view of Lusitania’s "regeneration," 


A "Remodeling Plan for Lower Lisbon" was put into action in December when 
work was launched on a large underground parking zone beneath the Praga dos 
Restauradores, When completed, the area will be joined via underground 
galleries (along which a shopping center will be located) to Lisbon's main 
sudway station, which itself is being built under the Praga da Figueira, Slums 
have almost disappeared from Lisbon, which was recently described by a Cuban 
diplomat as "the cleanest Latin city in the world," 


A new industry, the raising of caracul sheep, is making a feeble appearance 
in Angola*s scuthern coastal area, This is an Arizona-like region located 
between the African escarpment and the ocean, and is known as the “Mogamedes 
Desert," A thriving caracul industry here would do much to invigorate this 
portion of Angola, which now depends almost solely upon a fishing industry 
whose headquarters is at the Bahia dos Tigres, Owing to cold coastal currents, 
the Mogamedes area has a relatively agreeable climate, a factor that encouraged 


white settlement there as early as 1840, 


Angolats capital city of Luanda, which Portuguese claim is the most 
beautiful city of the African west coast between Capetown and Casaolanca, has 
received ten new cranes for its dock erea, A new bull ring is also being 
constructed to provide the "civilized" inhabitants of that city with their 
favorite sport. Owing to the scanty rainfall that the Luanda area receives, 
however, stock breeding will admittedly prove difficult there. 


Urbanization plans are crystallizing for Mogambique's capital, Lourengo 
Marques. The founders and early settlers of that important seaport took little 
advantage of its fine natural setting; for years, consequently, Lourengo 
Marques was a city with its back to the sea, Under its enterprising governor- 
general, however, Lourenco Marques reversed its direction in recent years, Its 
tallest buildings are now near to the waterfront, and a handsome marine drive 
has been built, Flanking the many natural beaches that extend southward from 
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the city, a residential "garcen city" will be built. Lourenso Marques? 
ample port facilities are also handling a slowly growing volume of traffic 
from the adjacent hinterland of the Union of South Africa. 


Portugal's "State of India" authorized five million rupees for public 
works for the coming fiscal year, Much drainage work has been done in the 
lowlands of coastal Goa, along with anti-maleria warfare. Work is also 
preceeding on the roads of Goats mountainous interior, which do not satisfy 
the area's needs, Although it is occasionally announced that new schools are 
being ouilt, usually in the "Velhas Conquistas"™ secticn, it appears unlikely 
that educational facilities even appruech adequacy for the inhabitants of the 
"Novas Conquistas" (interior) section of Goa, 


MEXICO 


The fifth anniversary of Miguel Alem4n's inauguration as President of 
Mexico occurred December 1, and was celebrated during the next few days by a 
succession of dedications of public works recently completed. The observance 
culminated on December 5 in Mexico City with serenades and speeches in Alem4n's 
honor, Many speculations were being made, meanwhile, as to the outcome of the 
1952 presidential elections, 


Vicente Lombardo Toledano, head of the leftist Latin American Workers‘ 
Federation, returned from Hurope to find his labor party, the Partido Popular, 
divided as tc what course tc take. Some proposed backing a favored candidate, 
others wanted to put forth their own, and still others were fcr absolute 
abstention. 


As it turned out, on December 15, the party nominated Toledano himself. 
His platform, as formed by the party's national assembly, has twelve planks. 
The main ones are: defense of national sovereignty and independence, strength- 
ening the democratic regime, raising the standard of living, preservation and 
accentuation of the rights of the working classes, defense of the agrarian 
reforms, and struggle against administrative corruption. A few days later, the 
iexican Communist party announced its support of Toledano's candidacy, 


Toledano's acceptance of the nomination brought to five the number of 
candidates running in the coming elections, a number unprecedented in Mexican 
politics, Adolfo Ruiz Corines, candidate of the government party, greeted this 
news as indicative of the feeling of political freedom in Mexice, where every 
group could now "exercise its rights and publicize its opinions." This state- 
ment was made in a campaign speech during his tour of Western Mexico, a trip 
which carried him all the way through Sonora and up to Baja California, which 
was just recognized as the twenty-ninth Mexican state, 


Another candidate, Efrain Gonz4lez Luna, of the Partido de Accién Nacional, 
is endeavoring to secure the backing of Mexico's more devout Catholics by 
championing the cause of the Roman Church, which has been treated like something 
of @ poor relative, politically speaking, since the Revolution, He has also 
promised to expose government corruption under Alem4n if elected, 


On December 3, the Senate approved by a vote of 28 to 1 the new electoral 
law, discussion of which had begun a week before. The dissenting member was 
Senator Juan Manuel Elizondo, vice-president of the Partido Popular, who 
criticized the law as “unconstitutional and antidemocratic," His main objection 
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was that certain states had had their quota of representatives changed, and in 
such a manner as to retain in Congress members of one party and to exclude the 
majority of citizens from a voice in the government, His position is that 
proportional representation would solve the problem, 


On the morning of December 9, Deputy Gonzalo Alamo Blanco, aide to 
President Alem4n, was shot to death in a house at Xotepingo by Rutilo Reta 
Urazos, brother-in-law of Alfonso Martinez Dominguez, the leader of the 
Federaci6n de Sindicatos de Trabajadores al Servicio del Estado, The motive 
for the murder was not given, 


Mexico still stands firm in its decision to have no diplomatic relations 
with Spain as long as Franco remains in power, President Alem4n so informed 
the Falangist emissary, Rodolfo Reyes, who was visiting the President at his 
home at Los Pinos, 


On December 10, the President submitted to the Chamber of Deputies his 
proposed budget for 1952, The budget totals 3,995,949,000 pesos, an increase 
of more than 28% (almost 900 million pesos) cver the amount assigned for 1951. 
Of this sum, 1,093,500,000 will go into directly productive public works, such 
as irrigation, road construction, and improvement of the national railroads, 
To stimulate Mexico's agricultural program, 400 million pesos will be spent. 
Large amounts have also been appropriated for public schools, the postal service, 
public-health agencies, and social security. According to Minister of Finance 
Ram6n Beteta, these increases in government expenditures will be covered largely 
by present taxes, but there will be a slight rise in levies on luxury items such 
as passenger cars and hard and soft drinks, 


Mexico foreign=-service employees serving abroad are to be paid henceforth 
in pesos rather than in the currency of the country in which they are located. 
Salaries will be adjusted so that they will not lose money because of the 
exchange rate, At the same time, together with all other public employees, 
they are to receive a raise of 10% in their salaries, plus overseas allowances 
up to 30%, depending on the relative cost of living at their stations, 


Wages at home were undergoing discussion also, The Central Council of 
Conciliation and Arbitration of the Federal District decided to set the minimum 
wages in the area under its control at 6.66 pesos (about 79 ¢) daily for 
laborers and 5 pesos daily for field workers. This constitutes an increase of 
48% and has been duplicated over much of Mexico. However, labor leaders are 
not satisfied with the increase, The Confederation of Mexican Workers (C,T.M. ) 
and the workers of the Federal District have demended 2 minimum wage of 10 pesos, 
The director of the C.T.M., Francisce J, Macin, declared the government action 
contrary to provisions of Article 123 of the Constitution, which calls for 
minimum wages sufficient to satisfy the necessities of life, Quoting a book on 
dietetics, Macin said that at least 17 pesos a day should be spent on food, and 
that the 6.66 daily wage condemns the worker to poverty. He warned employers 
that if they wanted to avoid a crisis, they mst raise wages. This debate is 
part of the struggle in Mexico concerning the relationship between prices, 
profits, and wages, There have been many proposals for government control of 
prices, and control of wages by government and private industry. In addition, 
a delegate of the C.T.M,, Salvador Rodriquez, has asked Congress for a law 
allowing workers a share in the profits of the industries they work for. He 
also asked for the right to intervene in the bookkeeping of the industries. 
Provisions for participation in profits are found in Article 123 of the Con- 
stitution, but Rodriguez claims they have never been carried out, 
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The dispute between the American Smelting and Refining Company and the 
United States government over the price of lead continued this month 
(H.A.R., IV: 11). Dr. Gustavo Serrano, at present Director of the C4mara 
Minera de Méaico and Secretary of Economy in the last years of Avila Camachots 
term, defended the position of the American Smelting and Refining Company, 
which he represents in Mexico. He was concerned also with the recent decision 
that the Mexican domestic prices of metals be derived by subtracting a national 
export tax from world market prices, Serrano stated that the duties were too 
high and were impeding the search for new sources of oil and minerals, He 
made a proposal to Secretary of Finance Ram6n Beteta to reduce by one-half the 
import and export duties and instead to impose a tariff of 40% on profits that 
exceed 200,000 pesos, Shortly after that, the price of lead in Mexico fell 
from 21 ¢ to 20 1/2 ¢ an ounce, bringing it closer to the 19-cent United States 


ceiling, 


In connection with the problem of the exploitation of mineral resources, 
the Commission of Mineral Studies of the Chamber of Deputies discussed with 
Antonio Martinez B&ez, Secretary of Economy, a program to create a national 
mineral development program to help independent miners and small private 
industries, The program also would supervise the working of mines and encour- 


age the acoption of new techniques, 


With the New Year comes speculation in Mexico as to the future of foreign 
trade and the development of resources, Prospects appear favorable in many 
lines, For example, the assistant administrator of the United States program 
to insure petroleum supplies, Bruce K, Brown, announced in Washington that the 
United States hoped to increase vroduction of that vital mineral in all the 
democratic countries of the world, Special emphasis is being placed on the 
Western Hemisphere, only Canada and Venezuela exceed Mexico in the number of 
wells to be opened. Although not all details of drilling and administration 
have yet been revealed, the United States hopes to obtain from Mexico 80,000 


barrels daily by opening some 482 wells. 


The Sinclair Company is negotiating with PEMEX for a supply of petroleum 
for the coming two yeats in exchange for returning to PEMEX concessions for 
two million acres of land bordering the Gulf of Mexico and the Rio Grands, 
This area was not taken from Sinclair during the 1938 expropriation, Sinclair 
is expected to lend PEMEX the money for drilling and will receive 20% of the 


oil found, 


The United States again entered into Mexicots future plans when it promised 
a priority on electrical generating equipment to its southern neighbor, The 
request had been made in Washington by Alejandro Péez Urquidi on behalf of 
Mexico's Federal Electrical Commission, and the equipment will be used in 
mining centers in Chihuahua and Monterrey. 


A uranium deposit has been found 64 kilometers southeast of Tampico in the 
agricultural region of La Huasteca, 


In 1950, Mexico's tourist industry brought in 2,000 million pesos, In 
1951 the figure rose to 2,262 million, Dr. Franciso del Rio Canedo, General 
Director of Tourism, stated that 1952 should be even more productive, as many 
international conventions are expected in May and June. 


To mar the optimistic picture comes the news of a drought in the North 
which has caused such a scarcity of pasture lands that cattlemen have been forced 


to slaughter large numbers of animals to prevent weight losses, 


| 


In Puebla and other agricultural regions authorities are disturbed over 
the increasing numbers of young men who are emigrating to the United States as 
braceros, Enticed by fantastic stories of wealth in the United States, they 
are leaving in such numbers as to imperil the economy of the regions they 


forsake. 


The television business suffered a setback when the televising of bull 
fights was banned because of the decline in the number of customers at the 
bull rings, The fact that very few Mexicans can afford television is also an 
obstacle the industry must overcome, Nevertheless, the optimism of television 
promoters is evidenced in the proposed building of a "television city" called 
El Telicentro in Mexico City, which will greatly increase the range and number 


of programs, 


Plans to extend the Paseo de la Reforma in Mexico City as far as the © 
Avenida Peralvillo have been strongly opposed by Carlos Chavez of the National 
Institute of Fine Arts, He objects to the destruction of several of Mexico 
City's most beautiful and historic buildings, among them the Ministry of 
Public Education, with its frescoes by Diego Rivera, and the Templode la 
Ensenanza on Calle Donceles, which is the only remainder of the old convent 
and college constructed in 1754. The latter is famous for its Baroque fagade 


and its Churrigueresque architecture, 


The Archbishop of Mexico, Luis Marfa Martinez, recently discovered that 
his countrymen have a more highly developed feeling for comedy than for charity, 
Having exhausted all other resources in his efforts to gain funds for the 
repairs and construction already begun on the basilica of the Virgin of 
Guadalupe, Mexico's patron, Martinez turned to Mario Moreno, better known as 
the comedian "Cantinflas." In a marathon of humor and wit, Moreno obtained 
mae totaling over two million pesos during his radio program on 
ecember 3, 


The constant struggle between Church and State in Mexico entered a new 
phase this month when it was announced that a Catholic university would be 
inaugurated next March in the Federal District, It will be the first Catholic 
university allowed in 100 years, since President Benito Ju4rez confiscated 
Church property, and will represent all of Spanish America, 


In the field of public education, the Secretary of Education announced that 
a 30% raise in teachers' salaries is being considered, At the present time, 
the highest-paid teachers receive between 500 and 600 pesos a month (around 


$72). 


The Reunién Nacional de Asistencia, a conference of Mexico's public health 
organizations, ended a five-day session on December 1, at which 109 delegates 
passed 28 resolutions for the improvement of social and hygienic conditions, 
Presiding at the council was Dr. Rafael P, Gamboa, Minister of Public Health, 
Some of the main goals set for 1952 were to provide pre=- and post-natal care 
for underprivileged mothers and infants, to revise legislation in such 4 manner 
as to include more rural areas in its work, to encourage the use of more up-to- 
date methods in juvenile courts, to obtain from the government a yearly subsidy 
of 1,200,000 pesos for relief work, the founding of an agency to locate the 
parents of indigent children, and more financial and personal help in the 
immediate areas in which it operates. Tangible evidence of the awareness of 
the necessity for public health measures was given on December 11, when a 
medical center for textile workers in Jalisco was officially opened under the 


name of Puesto Periférico de Atemajac, Jalisco, 
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CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Serious economic, political and social consequences may result if the 
months—long controversy between Guatemala and the United Fruit Company over 
conditions governing continued banana production ends in withdrawal of the 
company from the country, Such an outcome is not likely to affect the supply 
of bananas, as the company has increased production in other banena-grewing 
areas, Guatemala, however, stands to lose much because of its heavy economic 
reliance on the Company, which employs about 75,000 workers, has an annual 
payroll of $10 million or 25% of the total payroll of the entire Republic, 
and brings in over $10,500,000 in dollar exchange with much more in direct 
taxation, All but one of U.F.C.*s passenger cargo lines will be withdrawn, 
meaning the loss to Guatemala of a lucrative tourist trade, as well as fast 
transportation for exports to Eastern U.S, markets. The United Fruit Company 
does not want to abandon its investiment of over 330 million but is determined 
not to do anything or accept any sort of treatment in Guatemala that will lead 
to similar action in other countries. 


The contreversy arose when labor unions made wage demands that would have 
increased annual costs by some $14 million. This expense, added to an 
estimated $10 million required to restore hurricane damage to the 10,000 acres 
of plantations at Tiquisate (H.A.R., IV: 8) made the cost of remaining in 
Guatemala prohibitive, The company refused the union terms, pointing out that 
its wage scales (average $1.50 daily) were already double those paid by the 
government on its farms. The government had its own labor difficulties on its 
coffee plantations when the workers struck recently for a 100% increase 
(80¢ daily); and although it was granted, the government has not entirely 
observed the agreement, except on some of the larger plantations. Labor unions 
have been conspicuously Communist controlled, as was the Arévalo regime which 
Arbenz replaced last year, Although Arbdenz began his administration pledging 
himself to democratic ideals, and appeared to be squeezing out Communist 
influences, his administration was soon infiltrated with many Communists in 
key positions. 


There has been no official statement from the U.S. Government, but there 
is sympathy for the United Fruit Company because of the leftist origin of most 
of the company's union and political. trouble, Nevertheless, it has been fairly 
well known that the comoany supports Ubico, the Guatemalan dictator, and it is 
understandable taat Guatemalan workers resent this and with Communist instiga- 
tion react against the company. For this same reason, the U.S, Government 


cannot feel compelled to intervene, 


This resentment has been directed against all U.S. companies, but mainly 
the United Fruit Company anc the International Railways of Central America, 
which it controls, The railway has ceen in labor disputes constantly this year. 
H.S, Haase, vice--president and general manager of the railway, was recently 
delevated to negotiate renewal]. of present union contracts, A strike was 
thieatened in protest of his suspension of several workers for negligence 
resulting in a disastrous wreck, Railway labor union officials also petitioned 
the Ministry of Economy for Haase's expulsion, claiming he was against union 
organization, but dropped the suspension and strike after President Arbenz 
ruled both ccnplaints as unjustified, With this pro-management ruling, Arbenz 
has confused labor, since he heads a basically pro-labor government, Neverthe- 
less, Arbenz has kept officially out of the Fruit Company ccntroversy proper, 
preferring to leave the solution to the union and the company. 
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EL SALVADOR 


El Salvador is one of the few countries in Latin America completely free 
from exchange controls, This is due to its conservative monetary policy and 
its stable, gold-backed currency, The country has a large supply of dollar 
exchange obtained from the sale of its chief crop, coffee, The government 
will receive 34 million colones ($13,600,000) this year in export duties on 


coffee at the rate of 25 colones per quintal under the increased schedule 
which went into effect late in 1950, 


A 200,000 colon ($80,000) appropriation has been voted by the National 
Legislative Assembly to aid the fishing industry. In approving this decree, 
the legislators cited the agreement with the U.S. providing services of an 
expert in fisheries as part of President Trumants Point Four Program, Mean- 
while the Government is preparing to begin public bidding fer construction of 
a new seaport in the Department of Sonsonate near the present port of Acajutla. 
The new port, with a dock capacity of some 7,000 tons of merchandise, eo % 
will have facilities for coastwise ships and fishing vessels and for the new 
Salvadoran naval force, 


The J,A, Jones Construction Company of North Carolina will build a 
$615,000 plant for the storage of staple foodstuffs for the Government 
Institute to Regulate Cereals and Supplies, the Salvadoran price stablization 
agency, The Jones Company is also carrying out the Lempa River electrification 
project. 


HONDURAS 


The Honduran Congress ratified the San Salvador Charter creating the 
organization of Central American States, The organization provides for closer 
economic, cultural, and political ties among the five Republics and will seek 
closer integration through currency unification, a customs union, free trade, 
free transit and a Central American development institute. The four other 
republics have already ratified the Charter and the organization will have its 
headquarters in San Salvador, where the Salvadoran Government has offered to 
erect a building to house the secretariat. 


Through its technicians, the Banco Nacional de Fomento has formulated a 
program of supervised agricultural credit to give loans to farmers, The bank 
is also developing a plan for the betterment of cattle to improve their 
products and to control diseases. To finance these activities the bank 
receives 10% of the customs tax and 15% of the income tax, Last year the 
bank distributed 1,702,915.14 lempiras for credit in 15 departments for 
advancement of the cattle industry, forestation, electrification, and super- 
vised farm credit. To aid in the agricultural plan, President Juan Manuel 
G4lvez has proposed a bond issue of 20 million lempiras to proceed with the 
construction and modernization of the highway system, The bond issue is to be 
guaranteed by the government and Salvadoran banks. | 


NICARAGUA 


President Somoza submitted to the legislature a plan to tax profits from 
coffee and cotton crops. The plan is opposed by the growers as contrary to 
free enterprise but is supported by the workers as heneficial to the people. 
It is estimated that the new tax will yield 6 million cérdobas annually. The 
conservative minority of Congress supported the view of the growers, pointing 
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out that the new law did not designate the use of the revenue, The liberal 
majority argued in favor of the law as a means to safeguard the equilibrium 
between capitalists and workers, They maintained that the money should go 

toward the building of the new system cf highways and the purchase of agri- 


cultural machinery, 


President Somoza abolished more than 100 taxes as a Christmas present to 
the Nicaraguan people. The move was designed to help lower food prices and 


benefit business, 


Nicaragua's Director of Public Education, Andrés Garcia, sent his 
irrevocable resignation to President Somoza and has made plans to return to 
Mexico, where he lived for many years. He stated that he was grateful for the 
opportunity to work for his country but acted in protest against the Presi- 
dent's reversal of his decision discharging the director of the Normal School 
for Girls in Jinotepe, Marfa Salcedo, who had treated him with contempt during 
his intervention in the students! strikes against her. The students were 
protesting deficiencies in food and education and demanded the re-employment 
of the former sub-director. They had also appealed to Garcia, who had initi- 
ated the government investigation which brought about the dismissal of Srta, 
Salcedo, Somoza reinstated the director the following day, placing the 
Director of Public Education in an awkward position, Garcfa stated that this 
was not the first time the President had reversed his decisions. 


COSTA RICA 


The Costa Rican Government reiterated its determination to ask Congress 
to impose a new coffee export tax (H.A.R.,IV: 12), basing this stand on the 
fact that the government badly needs the revenue to continue its vast public- 


works program, 


The Central Bank twice lowered the so-called free rate on the dollar this 
month. This is the fourth time the rate has been lowered since the bank 
entered the street dollar-market earlier in the year. The dotlar originally 
stood at 9 colones and this month’; reductions brought it down to 7,25 and 
later 6.98 in the effort to combat inflation. The bank has the power to fix 
the free rate as it thinks fit. The official international rate still remains 


at 5.67 colones, 


In mid-November, work on the Pan American Highway, which had been 
suspended since 1945, was renewed between San José and Liberia, capital of the 
province of Guanacaste. This proved to be good news to the people in this 
area, as the Guanacaste region is completely isolated during the rainy season, 
causing great hardships to agriculture and commerce, Air service is not 
sufficient in this area to prove effective, The highway will be carried to the 
Nicaraguan border, thus terminating Costa Rica’s section of this project. 


Finance Minister Alfredo Hernéndez urged the U.S. Public Roads Administra— 
tion to buy as much as possible of the equipment needed for the highway project 
in the United States, to prevent a local shortage of vital machinery and parts, 
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PANAMA 


The students’ strike contesting the nomination of José Antonio Rem6n as a 
presidental candidate continued into December (H.A.R., IV: 12), but a govern- 
ment spokesman hoped the invoking of a decree of last March would bring it to 
a halt, The decree states that any school time lost unjustifiably mst be made 
up, thereby necessitating the extension of the school term to the end of 

3 February instead of January 31, as originally scheduled. This has turned many 
of the students' families against the strike. The National Liberal party, 
which nominated Roberto F, Chiari as a presidental candidate last month, 
refuted the accusation of Rem6n supporters that the students were being used 
against Rem6n by the party as a political machination, They stated it was 
perfectly logical for the students to protest the candidacy of an obvious 
militarist,. 


The discovery of plans for organizing a clandestine Communist movement in 
the banana plantations of the Frichilan Company, subsidiary of the United 
Fruit Company, was officially announced, and police reinforcements were sent 
to help the company combat this campaign. 


The President ordered the price-control office closed after a decision of 
the Supreme Court that an executive decree fixing retail prices was uncon- 
stitutional. However, two principal political factions presented a plan to 
the Assembly for its reestablishment. The Assembly was not in session when 
the decree was declared unconstitutional. 


Panama’*s desire to attract foreign investment and industrial development 
has been shown by legislation in that country which offers "the broadest 
protection for such capital," Roberto Heurtematte, Ambassador of Panama to the 
U.S,, said in an address before the Pan American Society in New York, He 
commented on his country’s interest in diversifying its economy and discussed 
the development of tourism in Panama and the assistance of the Export-Import 
Bank, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 


CUBA 


Dr. Carlos Hevia, a possible presidential candidate of the Partido 
Revolucionario Cubano (Auténtico) in the elections of 1952, recently outlined 
some of his policies. Dr, Hevia was very critical of Russia and held it 
responsible for present world problems and for the menace of enother world war, 
He said Cuba must continue forming part of the bloc of democratic nations and 
should attack the Communist evil wherever found. As a practical approach to 
counteract the spread of Communism in Cuba, he proposed to strengthen the 
national economy and ensure that the masses benefit as much as possible from 
the development of natural resources, He said that unemployment must be met 
with the establishment of new industries and greater agricultural production, 
He considered of utmost importance the developing of a vast program of public 
works, especially during the season when the sugar mills are inactive. 

Dr, Hevia proposed also to expand Cuba's foreign markets, at the same time 
continuing to seek the highest possible sugar quota in the United States market. 
In conclusion, Dr. Hevia emphasized that he favored maintaining the best 
diplomatic relations with the nations of the free world and that those rela- 
tions should be "particularly close with the United States." He had kind words 
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even for the investment of foreign capital in Cuba, declaring that foreign 
investments ought to be stimulated as long as they came to help solve the 
unemployment problem and to work in loyal cooperation with Cuban interests, 


One of the month's most interesting political news items was the report 
that José San Martin, formerly Minister of Public Works and possible presi- 
dential candidate of Grau San Martin's Partido de 1a Cubanidad, had withdrawn 
together with dozens of other members, Twenty-three delegates from the party's 
provincial assembly and sixty-five from the capital's municipal assembly are 
reported to have quit the Partido de la (ibanidad., The reason given by the 
leader for this withdrawal was that the party had forsaken its original 
principles. 


Colonel Fulgencio Batista, who was Cuba's strong man for eleven years, 
seems determined to enter the presidential race without alliances of any kind. 
He is reported to have broken recently with Nicolds Castellanos! Partido 
Nacional Cubano, The rupture between the Acci6én Unitaria and Nacional Cubano 
parties had been predicted in Cuba's political circles, Batista accuses 
Castellanos’ party of playing politics with the national regime in spite of 
the fact that the Acci6n Unitaria and Nacional Cubano parties had agreed to 
join together in common opposition to Prio’s government. Ex-President Batista 
hurled against the government the usual accusations of corruption, crooked 
dealings, irresponsible administration, and misuse of government funds, Late 
reports, however, tend to indicate that the possibility of an understanding 
between Batista and Castellanos still exists. 


The house of Humberto Rubio, director of Havana's newspaper Pueblo, was 
searched by armed government forces allegedly looking for the Republic's most 
famous jail escapee, Policarpo Soler, who is still free in spite of "determined" 
efforts by police to capture him. Ruhio protested against the search, claiming 
that it was made without a warrant. Meanwhile, opposition forces continue to 
claim that the Prio regime has "dealings" with Policarpo Soler and is doing 
virtually nothing to arrest him, 


Rolando Masferrer, editor of Tiempo en Cuba, was reportedly the victim of 
an attempt against his life this month. Masferrer, member of Cuba’s House of 
Representatives, escaped injury because he was not in his car when it was fired 
upon, Two of his friends were badly injured. An attempt was made also on the 
life of General Genovevo Pérez Da4mera, ex-Chief of Staff of the Army, in the 
province of Camagiley, Pérez D&mera had been dismissed from the government by 
President Prfifo Socarr4s in 1949 because of “insubordination,” Recently he has 
been devoting himself to "agriculture and cattle-raising." With Policarpo 
Soler still at large, many Cubans have tended to associate these murder 
attempts with the famous gunman, The police also reported the murder of 
Segundo Prendes Fern4ndez, a member of the secret police during the Machado 
dictatorship, Police say that the murder of Prendes Fern4ndez was an act of 


vengeance, 


The most important news concerning Cuba's foreign relations during this 
month had to do with the "solution" of the conflict with Dictator Rafael 
Leonidas Trujillo y Molina in relation to the "Quetzal" affair in which five 
Cubans were arrested, tried, and sentenced by the Dominican Republic. Early 
in December it looked as if the two Caribbean Republics would come to blows 
over the incident, Cuba recalled Gustavo Sotolongo, its chargé d'affaires, 
from Ciudad Trujillo, repertedly because President Trujillo had made some 
uncomplimentary remarks about Cuba and its government officials, The Cuban 


owe 
= 
¥ 
| 
| 
| 


Minister of Foreign Affairs, Dr. Aureliano S4nchez Arango, made a trip to 
Washington to present Cuba's viewpoint to the Peace Commission of the Organiza~— 
tion of American States. His main objection was to the trial and punishment 
of the five Cuban crew-members arrested after the "Quetzal" was captured, 
allegedly on the high seas, He made it clear that his government intended to 
take the case to the United Nations Security Council, the General Assembly, 

or to the International Court of Justice, in case the 0,A.S, Peace Commission 
failed to find an acceptable solution to the conflict. On different occasions 
S4nchez Arango stressed that Cuba was determined to get the conflict solved by 
the proper international bodies and that there was no intention at all of 
provoking an international conflict, 


While Cubats chargé dtaffaires was absent from Ciudad Trujillo, the 
representative of Chile looked after Cuban interests, The Cuban government 
emphatically denied that this action amounted to a break in diplomatic rela- 
tions between the two governments. On one occasion Dr. Sanchez Arango, while 
defending his country's viewpoint before the Peace Commission, compared the 
action of the Dominican Republic to the imprisonment of the four American 
fliers and the seizure of their airplane by the Hungarian government, He 
referred to Santo Domingo's behavior as an act of piracy on the high seas and 
accused that Republic cf violating Cuba's national sovereignty. Cuba's 
Foreign Minister refused to admit any connection between the present "Quetzal" 
incident and the unsuccessful Cayo Confites expedition of four years ago which 
allegedly was planned to overthrow the Dominican dictatorship, 


When the government of the Dominican Republic announced that President 
Trujillo had pardoned the five Cuban seamen, Cuba's Foreign Minister hailed 
the act as a "great triumph for Cuba." He gave credit for the success to his 
government's energetic efforts and to those of the Inter-American Peace Com— 
mission, The two governments signed a declaration stating their desire to 
maintain normal diplomatic relations and to avoid the use of hostile propaganda 
against each other. The release of the five prisoners was greatly welcomed in 
Cuba, but some labor and student groups would like to see the International 
Court at the Hague decide whether the seizure of the "Quetzal" was or was not 
a violation of ‘the right of free navigation on the high seas. The anti-govern- 
ment paper Alerta and the organization Accién Democratica del Caribe expressed 
the opinieon that the pardon extended was nothing but a slap in the face for 
Cuba, The decree granting the pardon stated that it was extended as a gesture 
of Trujillo's "usual generosity," following the petition made by the prisoners 
themselves and by Cubans living in Santo Domingo, This was too much for many 
Cubans to swallow without some protest. The people as a whole, however, 
welcomed the five Cuban sailors as heroes when they arrived in Havana, 


Congress has given very broad powers to the government to control prices. 
The House of Representatives approved by a large majority the law, previously 
passed by the Senate, which establishes the National Commercial Agency and 
gives it authority to buy, sell and control the prices of "all kinds of 
articles," domestic or imported. Merchants, importers, and manufacturers have 
joined in their protest against this action, and the merchants of Santiago de 
Cuba went on strike to signify their dislike of the law. Minister of Commerce 
Dr, Ram6én Zaydin has defended Congress* action on the grounds that it will 
prevent inflation, stimilate Cubats agricultural and industrial production, and 
at the same time prevent speculation on foods and everyday articles. He also 
tried to reassure some foreign interests that have expressed their opposition 
to the monoplistic privileges that the new agency will possess, 
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Cuba's 1952 sugar quota in the United States market was set at approxi- 
mately 2,424,571 short tons, This is a reduction from the 1951 quota which 
was about 2,902,000 short tons, It is expected that higher prices will 
compensate for the reduction in quantity. 


Pastor Torres, president of the Asociacién Nacional de Colonos de Cana, 
has stated thet the members of this sugar growers’? organization will give full 
cooperation to government efforts toward the diversification of agriculture, 
and will collaborate in making studies and in carrying out plans and projects. 
Torres expressed his appreciation for government creation of credit agencies 
for the benefit of the cane growers, Administration spokesmen welcomed the 
growers* attitude toward diversification, which is considered indispensable to 
Cuba*s economic independence and stability. 


Recommendations have been made that the 1953 census be broadened so that, 
besides the usual questions of demographic and electoral character, it will 
include information about economic activities such as the extent of employment 
among the population, periods of employment, wages or salaries, housing, 
incomes, migration, and family budgets. 


A presidential decree has named the Cuban delegation which will go to 
Chile to negotiate the revision of the present commercial agreement between the 
two countries, The members of the delegation will be Dr. José Antonio Guerra, 
Director of the Monetary Stablization Fund; Julio Le Riverand Brussone, from 
the Bureau of Economic Affairs of the Ministry of Foreign Affairs; and Ramiro 
Hernandez Portela, Cuban Ambassador to Chile. Dr, Roberto E, Pollack, an 
expert on the tobacco industry, was appointed technical adviser of the delega- 
tion, The new commercial agreement will replace the one expiring on December 
31. Cuba is an important consumer of Chilean nitrates, beans, garlic, and 
onions, while Chile is a market for Cuban sugar, Cuba is trying to get Chile 
to import more tobacco, 


There was some talk again about the nationalization of the British-owned 
Havana United Railways. The President was reported to be working on 2 message 
to Congress asking for this action, A six-cent tax on every 100—pound sack of 
sugar produced in Cuba is being considered as the means to pay for the nation= 
alization, to buy new equipment and to pay the money owed to the railway 
workers? pension fund, 


The students of the University of Havana have protested against an amend- 
ment to a law now being studied in Congress that would give the graduates of 
the National Commercial School the same standing in government jobs as the 
University's graduates have. Some classroom furniture was burned and traffic 
was interrupted in the streets close to the University when objects were 
thrown in the streets by the rioting students. The students paraded through 
Havana's streets and petitioned the Senate not to approve the amendment. 


HAITI 


Haiti's import-export figures for the fiscal year 1950-51 showed a favor- 
able balance in spite of a trade deficit during the final two months. The 
excess of experts in 1950-51 amounted to a value of $5,078,619, a considerable 
gain over the sum of $2,279,004 in 1949-50. Continued high prices of Haiti's 
major exports in the world market-~coffee, sisal, sugar, and bananas-——have 
helped to maintain and expand this gain. 
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A fear of the hoarding of white refined sugar, with attendant scarcity 


and high prices, caused the Haitian government to take over the role of sole 
distributor to retailers at the fixed price of 0.40 gourde (8 cents) per pound. 


Haitian income tax laws of 1942 and 1948 were revised and codified during 
the past months, The new consolidated laws went into effect on October 1, 1951 
with the following provisions: (1) There is a separation of individual income 
and industrial or commercial profits for tax purposes, (2) The same tax rate 
scale is applied to both classes of profits, ranging from 5% per annum on 
0-15,G00 gourdes to 30% on surplus above 200,001 gourdes (1 gourde-$.20), 
(3) Personal exemptions range from 3,000 gourdes for a single person to 10,000 
gourdes for a couple with five children, (4) fixed assets of non-industrial 
enterprises are calculated at the rate of five times the annual rent value, 
and exempt from the tax if the stock amounts to less than 5,000 gourdes. Food 
merchants are taxed at half the normal rate, (5) Corporations, companies, and 
partnerships may deduct up to 4 maximum of 10,000 gourdes for salary expenses 
before declaring dividends for taxation under this law. 


DOMINICAN REPUBLIC 


During the month of December, the "Quetzal" affair (H.A.R., IV; 10) 
claimed the attention of the Republic. On December 10, 10 days after passing 
sentence of 30 years at hard labor on the crew, the Dominican Supreme Court of 
Appeals decreased the sentences to 20 years in prison for the Cubans and 
Guatemalans of the crew, who had appealed, At the same time, Dominican 
Captain Alfredo Brito and his cousin were cleared of all "guilt" by the Chief 
of Staff of the Dominican Navy, Commodore César de Windt, who stated that both 
were acting as confidential agents under his command and had voluntarily 
delivered the "Quetzal into his hands, The two were freed and raised in rank 
as Dominican naval officers. The Dominican Government confiscated the ship and 
was given the right by the court to proceed against any individuals or groups 
that might have been backing the expedition of the "barcaza de invasion" as 
the "Quetzal" was named by President Trujillo. The owner, General Miguel 
Angel Ramirez, is among the list of those condemned in absentia, whose 
sentences were not reduced by the higher court. 


Meanwhile, the Cuban chargé d* affaires at Ciudad Trujillo was withdrawn 
temporarily, and Chile was asked to represent the interests of the five Cuban 
seamen, while Uruguay acted in the same capacity for the three Guatemalans 
who had no diplometic representative in that city, The Cuban and Dominican 
press and radio engaged in a fierce exchange of attacks on each other's 
governments, The Dominicans claimed that President Prio and the Auténtico 
party were suvporters of Communism, held in check only by fear of losing the 
U.S. sugar market, Demonstrations, brief sympathy strikes, and a boycott of 
Dominican shipping took place in Cuba, and all parties campaigning for the 
next Cuban election were unanimous in their condemnation of the Dominican 
action in the "Quetzal" affair. 


In the third week of December, the Inter-American Peace Commission, 
consisting of representatives of the United States, Mexico, Cuba, Argentina, 
and Brazil met in Washington to hear the conflicting testimony of the case. 

The Mexican representative presided. The Cuban accusation rested on these 
points: (1) the secrecy and constant denial of the capture of the "Quetzal" 
until after the first court hearing of the crew; (2) violation of Cuban 
Sovereignty when Cuban seamen were taken off the vessel; (3) arbitrary capture 
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of the "Quetzal" constituted a precedent, if admitted, similar to the capture 
of four U.S, flyers by Hungary; (4) all documentary proof submitted by the 
Dominican government against the "Quetzal" crew dealt with Captain Brito and 
his cousin, both freed by the Dominican tribunal; (5) relation to the "Cayo 
Confites" affair was inadmissible because the affair was closed since the 
Cuban Government had prevented the success of the 1947 expedition and an 
amnesty had since been granted to ticipants by the Dominican Government 
(but repealed on November 23, 1951); (6) finally, Cuba was not violating any 
international agreements in any case, since there was no civil war in progress 
in the Dominican Republic, 


The Dominican defense rejected the analogy with the case of the flyers in 
hungary and stressed Dominican willingness to cooporate in Hemisphere defense, 
as seen in the 10-year agreement with the United States for bases and guided 
missile experiments (H,A.R., IV: 12). They also revealed that Trujillo had 
promised that the Guatemalans would be set at liberty on December 23 as a 
special act of clemency at the Christmas season, The Inter-American Peace 
Commission asked for the immediate freeing of the Cubans and for arbitration 
of differences between Cuba and the Dominican Republic by the World Court, 
Representatives of both nations signed a treaty of friendship based on these 
recommendations, and the Cubans were freed on December 25, When free, both 
groups declared that they had been well treated, though held incommunicado. 


Dominican net gains from the affair are one ship, complete with its cargo, 
supposedly a gift of avocados from General Ramirez to the President of 
Guatemala, 


The Dominican Republic is reported to have ratified the largest number of 
Inter-American treaties and conventions, 59 out of 71, of all the American 
Republics in the 


PUERTO RICO 


The Constitutional Convention continued to work hard during most of 
December in an attempt to have the Constitution finished before the January 
deadline. Although the public showed little interest in what was going on in 
the Convention halls, the delegates struggled to write an acceptable preamble 
and to find workable solutions to conflicting proposals having to do with 
Puerto Ricots future political status and the relations between Church and 
State, The preamble of the document, written by Governor Munoz Marin, was 
criticized by many as ambiguous, The pro-statehood delegates led the opposi= 
tion against the use of certain phrases such as "free-state," and finally were 
able to get some minor modifications introduced into the preamble, The pro- 
statehood elements had insisted on having it clearly defined that the island's 
final political aspiration was to become a state of the Union, Munoz Marin 
insisted on using general terminology which in the future would admit of 
virtually any interpretation, The preamble as finally approved defines Puerto 
Rico's status under the United States government as an "associated free 
commonwealth" (estado libre asociado). Of the 92 delegates, three voted 
against the preamble. An undetermined number cf delegates woreabsent when the 
vote was taken, 


Although separation of Church and State is to be maintained, the Catholic 
Church and allied organizations, through constant threats and demands, were 
able to get it implied in the Constitution that the Government would not deny 
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to students in Catholic schools any "social aid" extended to public-school 
pupils. 


The representatives of the Union for the Defense of Natural Morals blasted 
the proposed Constitution's bill of rights because it failed to include ten 
points suggested by the Union. These included the prohibition of divorce; the 
repeal of laws permitting and regulating sterilization, birth control, and 
abertion; the teaching of religion in the public schools; and government aid to 
Catholic schools, This Catholic organization was not at all pleased with the 
few changes made in several statements in the Constitution and stated that no 
one who respected the principles of natural morals could vote for a document 
that "violates and rejects some of man's most fundamental rights," 


Governor Munoz Marin is wasting no time in advertising the Constitution. 
Once more he has come out of La Fortaleza under heavy police protection to make 
speeches in the rural areas and towns. Some opposition leaders have criticized 
the Governor for absenting himself from his duties as delegate to the Conven- 
tion in order to make propaganda for a document still in the process of being 
drafted. This attitude of the Governor has led some to say that the Constitu- 
tion had been written before the Convention met and that it was going to remain 
primarily a thing of Munoz's own making regardless of the "farcical" efforts of 
any convention. The main objection of the leading opposition parties in the 
Convention is that Governor Munoz's propaganda campaign gives his party an 
advantage not enjoyed by the other parties whose leadership is kept busy in the 
Convention's halls, 


Dr. Gilberto Concepcién de Gracia, president of the Partido Independentista 
Puertorriqueno (P,I.P,), stated that Munoz by opening his campaign to get the 
people to approve his "colonial constitution" before the document had been 
completed, "had shown once more his lack of respect for the people." The P,I.P. 
reports that it has 77 municipal committees and 842 rural committees organized 
to keep up the fight in 1952 against the "so-called constitution for Puerto 
Rico." The party was able to secure time on radio station WKVM of San Juan for 
its half-hour program "Radioperiédico El PIP" to begin January 1. Previously 
another radio station had refused to continue broadcasting it. 


Early in December, Monsignor Joseph McManus, Bishop of the Ponce Diocese, 
made a series of remarks against the islandts public-school system, He called 
it anti-democratic and anti-religious, The Commissioner of Education, Mariano 
Villaronga, refuted these accusations in his address to the annual meeting of 
the island's teachers’ association, He stated that separation of Church and 
State and the resulting freedom of religion and non-sectarian schools were good 
for Puerto Rico because they made possible the practice of democracy, Further- 
more, he rejected accusations that the public schools were atheistic, anti- 
religious, amoral, or immoral. Villaronga stressed that they had to remain 
impartial in matters of religion and explained that the prevention of religious 
indoctrination in no way eliminated the “practice of civilization's highest 
moral and spiritual values." Jaime Benitez, Chancellor of the University of 
Puerto Rico, made a similar defense of the public-school system as it prevails 
in Puerto Rico, The 600 delegates to the teachers' association's annual mecting 
defended the public-school system as “essentially Christian" and at the same 


time “democratic and lay." A committee presented a report which pointed out the 


many ways in which textbooks brought to the student's attention the most 
fundamental Christian teachings and principles. 


The teachers" association also voted to "declare that in our country there 
exists no dictatorship of any kind." Since this statement amounted to a defense 
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‘Venezuelan representatives, Also abroad during December was Dr. Roberto Diaz, 
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of Governor Munoz's regime, which has been attacked recently by several people 
as a dictatorship," some charged that the teachers’ association was controlled 
by "political stooges," 


GRAN COLOMBIA 
VENEZUELA 


Among Venezuela's official acts of state during the last month was an 
announcement on December 22 that she had ratified the Charter of the Organi- 
zation of American States, thus becoming the fifteenth country to do so. The 
country's head delegate to the Sixth Generai U,N, Assembly, Dr. Luis Emilio 
Gomez Ruiz (Minister of Foreign Relations), passed a few active days before 
Christmas exchanging diplomatic niceties with Franco and other Spanish digni- 
taries and sightseeing in Madrid and elsewhere in Spain. On his return to 
France, the Minister of Foreign Relations indicated that he was well pleased 
with the reception accorded him, In Caracas, trade agreements with Canada and 
Brazil were extended until October 1952, and negotiations were begun with 
Italian and West German trade represertatives, At Brussels and Geneva, 
Venezuelans participated in conferences on emigration and refugee problems; and 
in Mexico City an international confezence on mental health was attended by 


Venezuelan Director of Public Works, who was visiting Canada at the invitation 
of private interests, Meanwhile, a 7-man Congressional delegation was visiting 
Venezuela from the U.S. Congressman Abraham J, Mul.iter (Dem., N.Y,), Chairman of 
the Banking and Finance Committee, headed the visiting delegation, Another 
American, Francis Caidinal Speliman, brought good will to Venezuela during his 
brief visit with church and state dignitaries. 


Caracas played host to some 900 athletes who had been invited to the city 
to participate in the third meeting of the Bolivarian Games, Although 
financial difficulties threatened to keep some of the official participants at 
home, Venezuela, Peru, Panama, Colombia, Feuador, and Bolivia-—-the Bolivarian 
countries--finally managed to field representatives in the December 5 to 21 meet, 
The Venezuelan Government performed a crediteble job in readying a new olympic 
Stadium, swimming pools, a gymnasium, and other facilities for the games, No 
official champions were named at the games and no world records were threatened. 
The competition was intended as a stimulus to sports, sportsmanship, and friend- 
ship among the participants, In the main, the spirit of the games was observed. 


The nation's official relations with Cuba fared poorly during December; 
their deterioration led to the recall of José Rodriguez Valdés, Cuban chargé 
dtaffaires in Caracas, The differences that have arisen between the two 
countries have much to do with popular concern in Cuba for the welfare of 
imprisoned political and labor leaders in Venezuela, Cubans, ever interested 
in the affairs of others, are especially we.) informed about current internal 
affairs in Venezuela, since ex-President Rémulo Beiancourt and a number of other 
exiled members of Accién Democr4iica have established themselves in Havana and 
have conducted an effective campaign of disseminating information concerning the 
injustices perpetrated by the Governmental Junta against opposition politicans. 
The Havana office of the Organizacién Regional Interamericana de Trabajadores 
(O.R,I.T,) has publicized the plight of labor leaders under Junta oppression, 
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Free leaders of the Confederacién de Trabajadores de Venezuela (C.T.V.) are 
reported to have asked 0O.R.1I.T., U.S. labor unions, the International Con- 
federation cof Free Trade Unions, and the U.N, Econumic and Sccial Council to 
investigate the violations of human rights for which the Junta is held respon- 
sible. The Junta is charged with imprisoning and maltreating labor leaders 
without trial or justification. It is feared that the lives of the hostages 
will be forfeited in the eventuality of any future Venezuelan uprising. Men 
not yet imprisoned fear for their own lives too, The pleas for sympathy and 
aid could, if answered, do much to strengthen public regard for the U.N. and 
foreigners. Even if unanswered, they prepare the outsider for a more tolerant 
view of counter-revolution, 


It is interesting to note that Junta justice has been somewhat tempered of 
late. Although a dozen people were arrested and arms and a powerful short-wave 
transmitter were confiscated by security agents in Maracaibo in early December, 
pre-Christmas reports of prisoner releases at Maracay and additional reports 
that the Junta was considering other pardons were current, The agency in charge 
of setting up the machinery for the forthcoming election of a constituent 
assembly has announced that about 75% of the municipal election boards are 
installed throughout the country, It is expected that voter registration will 
begin in January or February, Assuming election cf a constituent assembly 
without the participation of outlawed Accién Democr&tica, it will be of interest 
to see what provisions for suffrage and the rights of individuals will be drawn 
up by the inheritors of the traditions of Bolivar. It is conceivable that the 
Junta may find it necessary to veto the work of the constituent assembly. 


The banking situation in Venezuela continues to be sound, Public works and 
foreign trade prosper as the country continues to move further than ever away 
from the idea of establishing an economy in which native agriculture plays a 
healthy role, Food products along with industrial machinery, petroleum equipment, 
and automobiles ere the major commodities imported into Venezuela, The goods 
coming from the U.S, during the first nine months of 1951 were valued at 
$346,902,282, When compared with the imports from the U.S. during the first 
nine months of 1950, the 1951 figure represents a decline of nearly #49 million. 
Venezuelan exports to the U.S, during the 1951 nine month period, valued at 
$239 ,253,750, were also considerably below the totals, $321,959,611, for the 
equivalent period in 1950, The decline is due in part to decreased coffee 
exports and in part to the reduction of the U.S. market for Venezuelan petroleum, 
In the first nine months of 1951, U.S. petroleum imports from Venezuela totalled 
about 79 million barrels, about 7.8 million barrels below U.S. purchases in 1950. 
Meanwhil.e oil production in November was greater than ever; average daily pro- 
duction of crude was 1,754,164 barrels, This steadily increasing production 
raises the average daily output for 1951 about 200,000 barrels above 1950's 
production, The oil producer is becoming increasingly dependent upon the 
Kuropean market. Perhaps mindful that its growing market may not always be good, 
and eager to improve its export-import picture with the U.S., Venezuela is hoping 
for future reductions in U.S, import restrictions on Venezuelan oil. Iron-ore 
exports to the U.S. since March have totalled 352,488 tons. The ore is valued 
at $2,216,270, The volume of shipments is expected to expand considerably in 
the year to come as mining and shipping facilities zre improved, 


The December announcement that a Venezuelan-sponsored expedition had traced 
the headwaters of the Orinoco into the Parima Mountains at 63° 15'W, 2° 18'N was 
hailed in a number of circles, Explorers, geographers, ethnographers, and 


naturalists are looking forward to more news of the expedition's findings. 
Venezuelans are pleased to learn that the known extent of the basin of the 
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Orinoco, their territoriel limit in this direction, has been enlarged by the 
discovery, 


COLOMBIA 


With the ratification of the charter of the Organization of American 
States by Colombia on December 13, that organization is now officially in 
existence, The approval of two-thirds of the 21 American nations was necessary 
and Colombia was the 14th to deposit its ratification at the 0O,A.S. head- 
quarters in the Pan American Union in Washington, D.C. 


Cn December 6, ex-President Mariano Ospina Pérez declined the nomination 
as a presidential candidate made by his supporters in the House of Representa- 
tives (H.A.R., IV: 12). His cablegram from New York, where he now lives, 
was addressed to Dr, Carlos augusto Noriega, President of the House and a 
strong "Alzatista." Ospina is reported to have stated that he did not aspire 
to be president of Colombia and furthermore aid not wish to accentuate the 
present cleavage in the ranks of the Conservative party by accepting leadership 
of the anti-government faction, 


Dispatches from Bogoté dated December 30 featured a detailed account of 
the removal of Dr. Noriega, by a rather un-parliamentary procedure, from the 
above-mentioned office, The Associated Press news item which appeared in the 
New York Times of December 31 is worth recording for the graphic example it 
gives of the low state to which government has descended in Colombia, as well 
as the bitterness of the split between members of the all-Conservative Con- 
gress. This dispatch bore the headline: "House President Tossed from Chair 
in Colombia" and went on: "Members tossed President Carlos Augusto Noriega of 
the House of Representatives from his chair, slapped him, bloodied his nose 
and then sat on him last night while they elected a new president. The ousted 
president, an oppositicn leader, tried tc invoke parliamentary rules to block 
a session that would elect new House officers. Pro-administration members 
charged he was drunk and insulting. He fought back when a group of them tried 
to force him from his chair, The police joined the brawling members, but they 
were unable to throw Sennar Noriega out of the building. His glasses were 
breken and his face scratched. Amid the ranting of opposition members, Vice- 
President Francisco Ospina Pérez opened the session and new officers were 
elected, Clemente Salazar Movilla became the new House President.” 


The session of the recently elected Congress which convened on October 30 
was adjourned on December 31. The vrincipal act of the session was the pass- , 
age of a law providing for a cnnstitutional assembly to be held in 1952, The 
law does net give the equal representation demanded by the Liberal party, and 
consequently its leaders have denounced it as unacceptable. Under the pro- 
visions of the law, the passage of which was oppesed by a minority vote, the 
assembly will be composed of from 60 to 63 delegates of which only 8 or 10 
will be Liberals. Thirty delegates will be elected by the Senate and House of 
Representatives. Six former presidents (or acting-presidents) will be 
delegates automatically. The President of the Republic will select six 
delegates (three from each of the two major parties). The Electoral Court 
will name four and the Supreme Court two from both parties. Two will be 
elected by the Council of State (one from each party). Finally, ten will 
represent various special groups and trade unions. The assembly is scheduled 
to be in session for four months or more, beginning 70 days following the 
recess of the session of Congress which will be convened early in 1952. 
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Several opposition senators voiced their disapproval of the projected 
plans for drafting a new constitution. Senator Valois Arce stated that what 
Colombia needs is a return to normalcy through the enforcement of the present 
constitution and the cessation of decree rule. The President of the Senate, 
Alzate Avendano, protested that, since the law denies adequate representation 
to the Liberal party, it is certain to reduce the hope for political peace and 
domestic order. The opinions of these two senators appear quite logical to a 
disinterested observer, It is difficult to derive much encouragement from the 
prospect of any new constitution drafted under the prevailing conditions. 


Violence continued during December, Hight soldiers were killed when 
guerrillas raided a barracks in Boyac4 Department, and three persons were slain 
at Cali while prominent Liberal party leaders were being entertained in that 
city. Two Protestant churches in Bogot& were the object of attacks by mobs 
that threw stones and smashed windows while services were being conducted. 


By way of contrast, Christmas Day was brightened for many poor children in 
Bogot4 by the free distribution of 20,000 toys which were donated by 
Mr. EN, Jaffre, head of Noma International, Inc., of New York City, This toy 
manufacturer decided to play Santa Claus on a grand scale when he found that 
exchange restrictions prohibited the importation of toys to Colombia, 


Although El Liberal, a Bogot4 daily newspaper, recently ceased publication 
on account of financial difficulties, an English language weekly published its 
first edition in Bogot& on December 13. The weekly, called the Bogot4 Star, is 
the only English publication in the capital, | 


On December 19, Acting-President Urdaneta Arbel&ez signed a law which 
created Colombia's sixteenth state, WNemed Cérdoba, after a hero of the War of 
Independence, José Merfa Cérdoba, it comprises nearly half of the Department of 
Bolivar, on the Caribbean coast, 


The Banking Law of 1931 was amended on December 12 to authorize the Banco 
Popular de Bogot4 to make larger loans to small business enterprises, The 
capital of this bank is being increased and the kinds of loans it may make have 
been increased with a view to making more credit available, The bank, which 
has branches throughout Colombia, will be permitted to lower the interest rate 
and extend the term of small loans to as long as five years. 


New construction projects announced during December included an outlay of 
$25 million for oil refinery expansion. Of this sum, $10 million was lent to 
the government by the International Petroleum Company, Ltd., and $8 million was 
advanced by the Chemical Bank and Trust Company of New York, A new textile 
firm, called the Colombia Textile Company, has been formed in Medellin with the 
cooperation of a French concern, which is furnishing 55% of the capital invest- 


ment. 


A trade agreement concluded on December 6 with West Germany calls for the 
exchange of $45 million of Co].ombian products fo: German manufactured items. 
The chief Colombian exports wil] be: coffee, $25,7 million; sugar, $6 million; 
bananas, $4.1 million; tobacco, $2 million; crude oil, $1.5 million; and rice, 
$1 million, Some other products included are platinum, hides, and lumber. 
Germany will furnish machinery, chemicals, drugs, radios, dishes, and not to 
exceed $1 million worth of small automobiles, 
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The National Coffee Growers Association reported that coffee exports 
during the past six months totaled officially the equivalent of 2,021,774 
sacks of 60 kilos (132 pounds) each although Colombian exports are made in 
bags of 70 kilos (154 pounds). In his annual report, the Secretary cf the 
Treasury stated that the economic situation of Colombia still depends, as it 
has for many years, on the price at which coffee is sold in the United States, 


Congress approved a 1952 budget of $313 million as presented py the 
Minister of Finance. This represents an increase of 20% over the 1951 budget 
total. Colombiats trade deficit has decreased during the past year from $25 
million to about $9 million. 


A well-planned campaign to combat malaria has been organized by the 
government in conjunction with several international agencies, including the 
Pan American Sanitary Bureau and the Inter-American Public Health Cooperative 
Service. Over $1 millicn will be spent in an effort to control a disease to 
which more than half of the population is now exposed, 


ECUADOR 


The perennial issue of the right of asylum has arisen again, This time 
the case involves a Colombian who took refuge in the Argentine Embassay at 
Quito, The refugee, Alfonso Gallardo Lozano, ex-legal consultant of the 
Foreign Exchange Control Office in Bogoté and a member of the Conservative 
party which controls Colombia, had fled to Ecuador when authorities in Bogota 
accused him of fraudulently carrying out the duties of his office. When he 
learned that the Ecuadorean government contemplated extraditing him to 
Colombia, he escaped from a local jail and took asylum in the Argentine 
Embassy. The minister of Foreign Relations, Neftali Ponce, addressed a note 
to the Argentine Ambassador requesting surrender of Gallardo on the grounds 
that he was not a political refugee and had no right to political asylum, As 
of December 21, the Argentine representative was awaiting instructions from 
Buenos Aires, 


On December 1, President Galo Plaza accepted the resignations of Andrés 
Cérdova, Minister of Government, and Clodoveo Alcivar, lMinister of Social 
Welfare, These vacancies were filled by Enrique Coloma Silva and Gustavo 
Darquea, respectively. The former is an Independent Liberal and the latter is 
a member of the Movimiento Civico Democr4&tico Nacional. 


The Conservative party has nominated Ruperto Alarc6n Falconi as its 
candidate for the presicential election on the first of next June, Eduardo 
Salazar G6mez, another presidential aspirant, left Quito on December 27 for a 
two-week visit to the United States, A Liberal Independent, he is believed to 
be assured of the nomination of the newly organized National Democratic Action 
party which includes the Partido Movimiento Civico Democrético Nacional, the 
Socialists, dissident liberals, and other minor groups, The Partido Liberal 
Radical has chosen José Ricardo Chiriboga Villagémez as its candidate 
(H.A.R., IV: 12). During the period November 28 to December 1, the Socialist 
party held its 18th Congress and resolved to continue its collaboration with 
the regime of President Galo Plaza. 


Two thousand supporters of Mayor Carlos Guevara Moreno paraded to the 
Municipal Palace as the new mayor of Guayaquil took office on December 31 
(HAR, IV: 12). His installation had been delayed for a month by legal 


obstructions interposed by his political opponents, The Suverior Electoral 
Tribunal at Quito finally approved his election. The demonstration staged by 
his followers was well organized and all cf the marchers wore armbands bearing 
the letters C.F.P, (Concentracién de Fuerzas Populares). The women were 
attired in Dlue military-style uniforms, while the men wore white shirts and 
trousers and blue ties, 


On the economic front, an accord was signed on December 11 with West 
Germany to extend the present trade treaty and payments agreement. 


The Provincial Council of Guayaquil has informed President Galo Plaza 
and the Council of State that it is opposed to a renewal of the Grace Line 
contract. The line has stated that it is ready to discuss any proposal for a 
settlement and asked that it be given a 30-day notice of any decision the 
government may make in the matter of its contract extension, 


The Minister of Economy signed a decree which terminated controls on rice, 
Supplies on hand are adequate to care for the demands of the next six months. 


According to El Universo of Guayaquil, Peruvian and Japanese tuna fisher- 
man have been poaching near the Gal4pagos Islands, These poachers are said to 
sell their catch to packing plants in Peru, As a result, the Ecuadorean 
government is losing revenue, and California tuna fishers are being made idle 
by this competition. California tuna packers allege that they cannot compete 
with Peruvian packers who pay no tax to Ecuador and only low wages to their 
workers, 


PACIFIC COAST REPUBLICS 
PERU 


December was a month of quiet progress in Peru. New legislation aimed 
at improving the status of the country both at heme and abroad was either 
planned or proposed prior to the adjournment of the Chamber of Deputies. 
However, two developments disturbed relations with the United States, and one 
of these may continue te cause some friction throughout the new year, 


Since a ruling by the National Legislature on August 1, 1947, Peru has 
considered as within its territorial limits the waters up to 200 miles from 
the coast, Well aware, of course, that this is in violation of international 
law and practice, the Peruvians, nonetheless persist in their claim, During 
the month of December, 26 American fishing boats violated these limits by 
casting their nets within 30 miles of the coast. This "invasion" comes at a 
most inopportune time, as feeling is already running high against the U.S. 
because of the proposed duty, fostered by U.S, fishing interests, of 3¢ per 
pound on all fresh or frozen foreign tuna, some of which comes from Peru 
(H.A.R,, IV: 12). Peru and five other Latin American countries are bitterly 
Opposing this duty, and some Peruvian observers foresee the ruin of their 
fishing industry in it and the small expeditionary force mentioned above. 


The substitute oil bill (H.A.R., IV: 10, 11, 12) permitting private 
exploitation cf Peru's oil reserves, but with more exacting restrictions on 
foreign companies, was approved by a large majority in the Chamber of Deputies 
on December 16, after one of the longest and most heated discussions ever held 
there. The bill was opposed both by the leftists, who wanted nationalization, 


and by the large foreign interests, The discussion and the consultations with 
petrcleum experts called in by the Chamber of Deputies caused a special 
session to be scheduled (H.A.R., IV: 12) at which the 1952 budget would also 
be discussed. The new oil Dill will now go to the Senate for approval. 


In November the Peruvian government, acting in agreement with the Foreign 
Bondholders* Protective Council, Inc., péssed < law promising partial payment 
on the dollar bonds defauited in the 1920's, Begining January 1, 1953, 
interest on the outstanding bonds will be paid et the rate of 3% per annum, 
U.S, Acting Secretery of State Webb termed this plan "a new manifestation of 
Peruts earnest desire to meet its foreign obligations within the limits of its 


capacity." 


Pure breeding stock of wool-bearing animals to be used to improve flocks 
throughout Peru, long the dream of flock owners interested in the development 
of their country's wool industry at home and in international markets, may 
soon become a reality if the plans of the Junta Nacional de la Industria Lanar 
are effectively carried out. Preparation of two ranches for raising purebred 
Merino and Corriedale sheep at high altitudes is already under way in the 
Sierra in the south of Peru and in the central department of Junin, These 
ranches will be used as pools supplying the stockmen of the surrounding 
districts with full-grown, pure breeding stock and thus systematically 
dispersing these strains over the whole south and central district. Four 
hundred fifty thousand gold soles each have been allotted for this work in the 
south for the years 1951 and 1952, and 600,000 gold soles were budgeted for the 
Junin development in 1951, 


The Institute of Inter-American Affairs, together with the Peruvian 
Ministry of Agriculture, is sponsoring a food supply and development organiza- 
tion known as the Servicio Coeperativo Inter-Americano de Produccién de 
Alimentos (SCIPA) which, since its inception, has aided more than a million 
Peruvian farm families. By introducing new techniques of tilling the soil, 
new fertilizers, anti-pest sprays, and agricultural machinery pools, they have 
increased the yield per acre from 25% to as much as 200% over former years, 
SCIPAts program in general follows that of all U.S, agricultural aid to Latin 
America: that is, careful survey of area and problems, experimentation in the 
local environment, and the dissemination of the information gained by extension 
agents working in the field. What seems to be needed is more home capital 
invested in what can eventually become self-supporting agricultural develop= 
ments, The best present example of these is the government sponsored Tingo 
Marfa Experimental Agricultural Station (H.A.R., IV: 3, 11), situated on the 
Huallaga River in the eastern province of Hudnuco, Construction of the station 
was begun in 1943. Experiments have been carried out in the intervening years 
and much reliable information gained concerning "selva'' agriculture, One 
rubber plantation has already been started in the area, which will reach full 
production in 1960, and another is to be opened in 1952, with full expectations 


of profitable returns, 


Da, Marfa Delgado de Odria, having failed to raise more than 71,500 soles 
for the construction of maternity hospitals by a private appeal for funds, 
turned to her husband for aid. This project weuld serve the growing demands 
of the workers of the Lima, Callao, and Balnearios area, General Odrfa, 
favoring the plan, informed his wife that the newly proposed Public Health Fund, 
when approved by Congress, would be used to build maternity wards on lands 
granted by the government, The General also gave his approval this month to 
the Senatets bill providing 1 million soles for Korean relief, thus demonstra~ 


ting a new interest in international affairs. 
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The International League for the Rights of Man, a non-governmental agency 
given consultative status by the United Nations, has addressed a letter to 
General Odria requesting safe-conduct guarantees for Aprista Victor Ratil Haya 
de la Torre, now a political refugee,who was given asylum in the Colombian 
Embassy in Lima three years ago, 


In general, conditions in Peru in 1951 were favorable, Agricultural 
production was up 25% over that for 1950, and foreign trade for the first 
half of 1951 had a value 50% greater than the high volume trade of the first 
half of 1950. Political conditions were stable, and there was little 
unemployment, according to government reports, The border dispute between 
Peru and Ecuador has completely disappeared from the news, Peru has under=- 
taken several long-range agricultural plans aimed at helping to make the 
country,more self-sufficient; some of the projects started earlier have proved 
successful enough to give the country an attitude of hopeful optimism, 


BOLIVIA 


The U.S. State Department has entered the long controversy between the 
Reconstruction Finance Corporation and Bolivia over the price of tin, 
Secretary Acheson is reportedly concerned about threats by Bolivians to make 
a formal charge of economic aggression against the United States in the 
Organization of American States, However, the Director of the R.F.C., Stuart 
Symington, has made it clear that his agency remains firm in its insistence 
that $1.12 a pound is a fair price for Bolivian tin, The R.F.C, director has 
hinted that, in order to keep tin flowing to American industry, he may dip into 
the large stockpile of tin which has been accumlated for war emergency 
purposes, State Department officials concerned with the problem are opposed to 
permitting the R.F,C, to touch the strategic stockpile. 


Mr. Symington stated on December 20 that the tin problem was essentially 
an economic and not a diplomatic matter; however, developments seem to 
indicate that the controversy is highly explosive diplomatically. Chile, 
Ecuador and Peru have united in spirit with the Bolivians in charging the 
R.F.C. with "discrimination." They contend that copper, lead, and zinc have 
been given preferential treatment in that they are selling at Office of Price 
Stabilization ceilings, while the 0.P.S,. ceiling of $1.82 1/2 a pound for tin 
is ignored, Bolivian Minister Humberto Linares stated at a recent press 
conference that Bolivia would ask for "frank support from all Latin American 
countries producing raw materials" in its controversy with the United States, 
The R.F.C. holds that the negotiations will have an important bearing on what 
price other foreign producers of raw materials will be able to demand of the 


U.S. 


A new and disturbing question has arisen as to how the tin price stalemate 
is going to affect the United Nations technical services program in Bolivia. 
The U.N, program, which will be headed by Dr, Carter Goodrich of Columbia 
University, is due to get under way in the near future (H.A.R., IV: 10). 
Agitators in Bolivia have been able to arouse the mine workers with slogans 
based on "liberation" from Yankee imperialism, although there is little U.S. 
ownership of Bolivian mines, The present dispute helps these Communist-—inspired 
charges, and may hinder the U.N, attempts to improve Bolivian governmental 


machinery. 
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On December 14, President Truman announced the nomination of Edward J, 
Sparks of New York to be Ambassador to Bolivia, He succeeds Irving Florman, 
who resigned from the office in September, Mr, Sparks is a veteran foreign 
service officer with much experience in Latin American affairs. During his 
many years with the Department of State he served in Venezuela, Chile, 
Scuador, Haiti, Uruguay, and Denmark, Mr, Sparks’ appointment, his first of 
ambassadorial rank, has as yet not been confirmed by the Senate, 


The military government Junta announced on December 18 that a revolu- 
tionary plot had been discovered by the national police, About 30 persons 
were arrested, All were members of the Nationalist Revolutionary Movement 
which the Junta accuses of engaging in "intense clandestine arms traffic" 
with an unidentified foreign source, The Assistant Chief of Police reported 
that all of those arrested would soon be freed, but other police sources in 
La Paz stated that the accused conspirators would be deported. 


CHILE 


Political issues continue to dominate the Chilean scene. Newspapers 
from Magallanes and other cities in the southern part of Chile have praised 
an important declaration made by presidential candidate Carlos Ibfnez during 
his recent tour of_the South, In the declaration, which many journals call 
"sensational," Ib4nez stated that if elected he would not renew the terri- 
torial concessions now held by huge corporations in the south, All conces-— 
Sion contracts will terminate in the year 1955, and renewal of them would mean 
the "perpetuation of privileges" against which no President has dared to act 
up until this time, Another presidential aspirant, Senator Arturo Matte 
Larrain of the Liberal party, has now formally proclaimed his candidacy. 

Matte Larraints announcement was made before a youth rally at the Teatro 
Victoria, and caused a loud outcry from anti-Larrain members of the audience, 
In his speech, Matte Larrain attacked the "leaders of groups whose interests 
are limited" and accused the present administration of having little respect 
for the individual. Matte Larrain was interrupted several times by shouts and 
cries, but he finished his speech. Newspapers supporting Matte Larrain blame 
followers of Senator Ib4nez for the incident, but the latter's headquarters 
Stated: "Any action taken by Ib4nez supporters at the rally was taken without 
the knowledge of the Ibd4nez campaign headquarters," 


President Gonz4Slez Videla’s entire coalition cabinet resigned on 
December 21, The crisis was set off by the decision of the Falange Nacional, 
one of the Liberal parties represented in the cabinet, to withdraw its two 
representatives, Minister of Education Bernardo Leighton and Minister of Lands 
and Colonization Ignacic Palma, The Falange move was in protest against 
President Gonz4lez Videla's rejection of a petition handed him jointly by his 
own Radical party and the Falange. This petition asked the President to urge 
Congress to hasten adoption of the electoral reform bill, By December 22 the 
President had persuaded 10 of the 12 ministers to retain their portfolios. 
Ministers Leighton and Palma did not rejoin the cabinet. The President told 
the remaining ministers that he could not urge passage of the bill inasmuch as 
he was not acquainted with its text. Several days after the re-organized 
cabinet met again, the crisis apparently was solved when advocates of an 
immediate reform in the election law agreed to a delay. The reform bill will 
be sent to Congress when it convenes again in May. 
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Nine leftist deputies introduced a bill in Congress on December 6 calling 
for the nationalization and expropriation of the mines owned by the big 
copper companies. According to this bill, these mines would be administered 
and exploited by a special organization to be called Empresa del Cobre del 
Estado, Practically the whole of the Chilean copper industry is owned and 
operated by American interests, The existing agreement allows Chile to 
export freely to other countries 20% of the total production while 80% goes 
to the United States, The nationalization proposal is not expected to pass 
Congress. Government supporters describe the move as political propaganda 
aimed at the presidential elections. It should be noted that Argentine 
sources have gone all-out to encourage complete nationalization of the Chilean 
copper industry, Peronista papers are telling Chile: "Follow our lead," and 
are also making a bid to obtain a larger share of Chilean metal exports. At 
present, Argentina receives only 7,000 tons of Chile*’s copper annually, It 
is possible that the recent interest in copper and tin preduction in Chile and 
Bolivia will lead to a Latin American states conference on raw materials. 


Official representatives of Chile and Cuba opened formal negotiations on 
December 26 for a new trade treaty to replace the one which expired on 
December 31. José Guerra, director of the Monetary Stabilization Fund, leads 
the Cuban negotiators, with the rank of Ambassador, At the head of Chile's 
delegation is Assistant Foreign Secretary Garcia Oldini. Chile is interested 
especially in increasing its Cuban sugar purchases and has asked for tariff 
concessions on certain Chilean products as well as better facilities for 
handling Chilean goods. Cuba wants larger shipments of Chilean copper, 
nitrates, and dried beans, 


Strikes for higher wages were prevalent in many industries during 
December, Valdivia welfare employees did not report to work on December 27; 
the personnel of the Banco de Chile of Valdivia called a strike on the same 
day; textile workers in Hl Salto, Lourdes, and Renca plants were to strike on’ 
December 26; 2,000 workers of the El Tofo nitrate region walked out; and the 
Valparaiso Confederation of Drivers and Conductors of the Private Transport 
System have resolved to go on a strike of indefinite duration to protest the 
government's failure to carry out social-welfare laws. As a result of a 
power=plant workers’ strike in Punta Arenas, which left local packing houses 
Without refrigeration, 2,700,000 pounde of meat, mostiy lamb and mutton 
destined for shipment to Britain and central Chile, spoiled and had to be 
thrown into the sea, 


RIVER PLATS REPUBLICS 
ARGENTINA 


Still staggering from the past year's devastating drought (H.A.R., IV: 12), 
Argentine agricuture is more than ever in need of government assistance. 
However, Juan Peron has announced to visiting U.S. Congressmen that the 
agriculture of his country is self-sufficient and in no need of federal sub- 
Sidies, Furthermore, he has rejected any idea of foreign aid or foreign 
investments, declaring that the best the United States could do would be "to 
pay fair prices" for Argentine exports, The President did say that he intended 
to increase agricultural production by irrigation and "other means," although 
observers do not see in his statement any prospect of really effective govern- 
ment encouragement to farmers. The farmlands need principally either to be 
repopulated or to be provided with machinery on a large scale, There are no 
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prospects for a back-to-the-farm movement, and little foreign exchange to 
purchase machinery. Perén has authorized import permits totaling 50 million 
pesos for raw materials and machine tools to build farm machinery locally. He 
expects that about 150,000 units can be produced in one year, 


Undoubtedly, Perén*s primary interest is still in the industrial and 
public-works development of argentina. iHarly in December, he made a broadcast 
to the nation, boasting of the many accomplishments of the first five-year 
plan that was just concluded this menth, He was proud of the 76,000 pubdlic 
works compieted, the many new industries started, the new railroad lines built, 
the road network expanded, and the levels of living that had been raised for 
"all the people." To enlist public enthusiasm for a second five-year plan, 
the President urged individuals and institutions to offer suggestions about 
what such a plan should contain. 


In spite of his boast of higher levels of living, Per6én, on another 
occasion in December, conceded publicly that wages had been outstripped by 
prices, Scapegcats for what the President called a 50% greater rise in 
prices than wages in the last two years were businessmen and industrialists 
who "have not kept their promise" to hold prices and wages in balance. The 
year 1951 had indeed been one continuous nightmare of price rises. Official 
statistics indicate the following increase in the cost of living versus real 
wages since 1946, on the basis of 100 for 1943: 


Real Wages 

Year Cost of Living Skilled Unskilled 
1946 140.5 91 96 
1947 159.5 105 108.5 
1948 180.4 127 137 
1949 236.5 120 135.5 
1950 296.9 113 127 

Jan. 1951 326 

April 1951 341.3 

Aug. 1951 448.6 


Private sources were estimating in December that by the end of the year the 
cost-of-living index would reach the 500 mark. That would appear to be a safe 
estimate if the cost of living has continued to increase at the rate of 3% per 
month or better as it did from mid-1950 to mid-1951. Important price increases 
for consumer items reported in December were for milk, butter, and sugar. Meat, 
which had risen 30% last summer, would probably not be long in rising again, 

On the wholesale market, buyers for the big meat-packing companies were allowed 
on December 26 to bid up to new ceilings, as high as 20% for the better grades 
of cattle, The latter increase became necessary because, with farmers* herds 
greatly reduced and their costs mounting (especially as a result of the 

November rise in freight rates), the run of cattle to market was averaging less 
than 2,000 a day. This falls far short of the 5,000 daily run necessary to meet 
the requirements of the Federal Capital and the 10,000 to 12,000 head required 
to meet minimum foreign commitments. 


Many new price rises were expected early in the new year as 4 result of a 
recent 30% wage hike to business employees. Business firms were authorized to 
transfer this increase to the consumer beginning in January 1952. The govern- 
ment indicated that this means a 3% jump in the prices of textiles and other 


articles, 


4 
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Perénts latest move aimed at curbing inflation was an ultimatum handed on 
December’ 25 to top management and labor leaders. They have been instructed to 
agree on a plan, within 60 days, for bringing wages and prices into balance, 
The ultimatum was directed to the government-sponsored General Confederation 
of Labor and the General Economic Confederation, recently founded to represent 
menagement. The President threatened "forceful measures" if the labor-manage- 
ment conference failed, indicating that if necessary he would freeze prices 
and salaries, 


Late in December, the government began using strong measures to halt black 
market dealings in sugar, Although the controlled price of sugar had been 
raised 30 centavos, it was stiil difficult to find sugar in the grocery stores 
at that price. The government ordered all sugar mills, refineries, wholesalers 
and retailers to report stocks on hand as of midnight, December 16. By the end 
of the year, the government had not as yet acted on a tobacco strike begun on 
December 27 that probably presaged a new round of wage=price boosts in the 
tobacco industry. Five thousand workers demanded a 30% increase in wages. 


As the year ended, there was at least one reversal, although small, of 
the inflationary trend, A 20% general reduction in the price of air travel to 
Europe was announced on December 21, to be effective between January 20 and 
March 31, This move was the result of a recent world aeronautics conference 
held in Montreal, and was agreed to by several airline companies, including 
Aerolineas Argentinas. Unaffected by the agreement were domestic air passenger 
rates, increased last, November by an average of 40%, and fares to Colonia, 
Uruguay, which were also raised in November by 100%. Railway passenger fares 
were raised by 50% to 60% in November. 


On December 10, newspapers and newsprint definitely joined the goodstraded 
on the black market. On that day the 50% cut in paper allocation to the press 
announced in November (H.A.R., IV: 12) went into effect, and by 8:30 a.m. no 
papers were left in the hands of the dealers, Some districts of Buenos Aires 
had not even been included in the distribution. The papers suffering most 
under the necessity of cutting circulation were the foreign language press and 
La Nacién, the only remaining independent (though not outspokenly opposition) 
daily, Some of the favored Peronista organs have been in the habit of printing 
far more copies than they could sell, so that in the case of La Prensa, for 
instance, a 50% cut in the number of copies may mean no more than a shrinkage 
of unsold "returns,"' La Nacién has had no returns for years; on the contrary, 
during the past year one has had to be personally acquainted with the vender or 
otherwise favored by luck to get to see it at all. Now it is reported that the 
foreign language dailies as well are sold under the counter at up to three 
times the official price, which is twice what it was in November, 


All the papers have at least in part adjusted to the loss of newsprint by 
cutting down their number of pages. Many Peronista organs publish 6 pages 
daily; La Nacién, 8; La Prensa, 10; Democracia, 12; and the tabloids, 16, The 
50% cut in newsprint also applies to pericdicals, such as Selecciones del 
Reader*s Digest. The publishers announced that they would give rebates on 
advertising rates at the end of the year in accordance with final net sales, 


All Peronista papers informed their readers on December 10 that on the 
day before, Sunday, December 9, the New York Times had published an edition of 
384 pages, and the New York Herald Tribune, one of 254 pages, This was pointed 


to as an illustration of "Yankee imperialism," showing that Washington —_ 
e 


Street were responsible for the sad predicament of the Argentine press, 
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Argentine reader is never told that papers in Chile, Brazil, Uruguay, and Peru 
come out regularly with 24—- to 48=page editions without any restrictions on 
circulation. 


La Prensa, incidentally, has become the special mouthpiece of Argentine 
foreign propaganda, It has published articles warning other Latin American 
countries egainst Wall Street "economic aggression," supporting Bolivia in 
its fight for higher tin prices, attacking President Gonz4lez Videla of Chile 

: as a tool of Washington, and urging Brazil not to send troops to Korea, Early 
'o in the month, the government granted a 20-million-peso loan to the C.G.T. and 
the Newsvenderst Union in order to enable them to buy La Prensa from the gov= 
ernment. The loan is to be repaid in 20 years. 


Slightly over a year ago it was still possible in Buenos Aires to 
criticize the government openly without excessive risks of retaliation. In 
fact, the visitor to that city, who may have had a vague idea of a rigorous 
police state existing in Argentina, was often surprised at the amount of bellig- 
erent anti-government feeling openly expressed. This last year has brought 
big changes in the political scene: public expression of vigorous anti- 
government feeling is fast disappearing, It can hardly be said that the 
opposition parties offer any serious threat to the government, but nevertheless 
Per6én appears determined that they shall be humbled and reduced to passivity, 
Having declared that politics should eventually disappear from Argentina and 
that the country should then be ruled exclusively through the labor unions, 
Per6n has been working for the past year toward the achievement of his ideal, 
mostly by simply eliminating outspoken members of the opposition. The latest 
threat to the existence of at least the Communist and Socialist parties appears 
in a petition filed in Federal Court late in November to outlaw those parties. 
It was charged that those parties violated the law forbidding political coali- 
tions by instructing their voters to cast their ballots for Radical party 
candidates in the November 1] national election. As yet no action has been 
taken, but the handwriting is on the wall, 


The Radicals had their minority representation in Congress reduced still 
further this month, Called back into special session in December, the Chamber 
of Deputies suspended three opposition members, Silvano Santander, Mauricio 
Yadarola and Miguel A, Zavala Ortiz. The three expelled Radicals were charged 
with having been implicated in the abortive revolt of September 28 and other 
alleged attempts tc unseat President Perén by force, After losing their Con- 
gressional immnity, the three ex-deputies were subject to arrest and criminal 
prosecution, but all are believed to have left the country. Also originally 
charged with having had a hand in the revolt was the National Democratic 
deputy, Reynaldo Pastor, who voluntarily relinquished his Congressional seat 
four days before the suspension of his Radical colleagues. His sudden resigna- 
tion was a surprise since it was strongly rumored that he would be freed of 
the charges, Another resignation from Congress was presented by a Peronista, 
Nerio Rodriquez of Tucum4n, No explanation has been given for the apparent 
disfavor into which the latter has fallen, except that a Congressional commis-— 
Sion is to investigate his "political conduct." Back on the carpet this month 
was Ricardo Baloin, Radical candidate fcr President in the November 11 elec-= 
tions, on a new charge of disrespect toward the President. It has been 1l 
months since Balbin was last in prison, where, before being pardoned by Perén, 
he suffered the penalty for his first offense against the Security Law that 
penalizes acts or words of "disrespect." Balbin had not yet been arrested in 
December, but had appeared in Salta to answer the charges filed against him. 
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According toe Ronald Richter, Argentina's atomic research chief, atomic 
investigations in that country are making great progress, Soon, he declared, 
scientists skeptical of his original announcement of atomic discoveries last 
March would have to eat their words, Claiming that the country was already 
capable of building big thermo-nuclear reactors that could produce atomic 
energy, Argentina's atomic research chief recently announced there would be 
"convincing new demonstrations" witnin three months, 


Richter also claimed, in December, that Perén had now authorized him to 
carry on negotiations with a “highly industrialized foreign country" for a 
proposed interchange of atomic energy information and materials, He said that 
the partnership would run into billions of pesos. Argentina's chief benefit 
from the alliance, he stressed, would be tc have an important source of 
imported raw materials that would not be a drain on the nation's depleted 
foreign currencies, It would permit argentine investigation to increase some 
10,000 times over its present state. 


Richter refused to identify the "highly industrialized foreign country" 
he referred to, indicating that the time would not be ripe to maxe the announce- 
ment for a few months yet. In view of the lukewarm relations existing between 
argentina and the U.S. at this time, it would not appear at all likely that the 
U.S, could be the country being negetiated with, Holland and Belgium have been 
suggested as likelier possibilities, since those are the countries with which 
Argentina has had ostensible relations in the atomic field, It will be 
recalled that in June 1951, Dr. Cornelius J. Bakker, a Dutch atomic scientist, 
visitea Argentina and negotiated the sale of a Dutch-built cyclotron 
(H.AR., IV: 7), At that time an agreement was expected before long between 
Argentina and the Netherlands for cooperation in atomic energy research, In 
November, there were reports of the arrival in the Belgian Congo of Ricardo 
Segura Ayerza, a semi-official representative of the Argentine Government. 
This visit led to many conjectures of an impending "economic, scientific and 
medical agreement" between the two countries, since the Congo is a producer of 
uranium, Actually, if Richter's claims are correct, uranium should not be 
necessary for Argentine research in "thermonuclear" reactions (H.A.R., IV: 4). 
The scientist has indicated, however, that Argentina is interested in uranium 
and plutonium to "sell to other countries," and that with that end in mind the 
Argentine Government would soon begin to exvloit local deposits, Mention has 
been made, incidentally, of new Antarctic polar research being carried on for 
"scientific observation," which might very well be a search for uranium. 


URUGUAY 


If there existed a Nobel prize for democratic action, one likely candidate 
on the basis of performance in 1951 would be Andrés Martinez Trueba, President 
cf Uruguay. Shortly after his inauguration last March, with a four-year term 
in a coveted position of power before him, he started a vigorous campaign for 
the abolition of his own office. He succeeded in winning over to his plan the 
often antagonistic rizht wing of his own party as well as the chief opposition 
party, the "Blancos" or "Herreristas." With this support, he managed to push 
the measure through both houses of parliament and to have the people vote on it 
in a plebiscite on December 16, 


The parties backing the amendment had polled in the November 1950 elec- 
tions approximately seven times as many votes as those opposed, the latter 
being chiefly the Communists, Socialists, and Catholics, The outcome was 
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therefore regarded "a foregone conclusion," However, it very nearly became a 
sensational upset. In Montevideo the amendment was defeated. In the whole 
country, 195,982 voted "yes," 168,611 voted "no," while 39,780 ballots were 
declared invalid. Even if the invalidated ballots were divided proportionately 
it becomes clear that the amendment did not receive anything resembling 
enthusiastic approval. President ijartinez explained that the number of ballots 
cast did not matter, that the only thing that counted in the long run was how 
well the new form cf government would function, With this statement many of 
those who voted "no" might agree, 


The amendment is a revival of an idea which the great statesman and 
lawgiver to whom Uruguay owes its present political stability, José Batlle y 
Ordénez (1856-1929), had conceived during an extended stay in Switzerland: 
putting the executive power in the hands not of one man, but of a committee, 
an "executive college." Resistance to the enactment of Battle y Ordénez’ plan 
was very strong, but in 1919 the proposal was partially adopted, although the 
Presidency was not abolished, The President was left in charge of the armed 
forces and foreign affairs, but shared 211 other powers with a National 
Council of Administration, Inevitably, or so it seemed to the critics, this 
made for a weak, ponderously slow government, It was swept aside in the first 
big crisis that arose, In the Great Depression, in the very month that Hitler 
and Roosevelt came to power (March 1933), Dr. Gabriel Terra, President since 
1931, made himself dictator. He introduced changes into the constitution and 
let the people confirm them by plebiscite. 


Now, Uruguay not only has returned to the earlier experiment, but also has 
gone a step further by abolishing the presidency altogether, Whereas in 
Switzerland the seven members of the "Bundesrat" are also ministers, in 
Uruguay a cabinet will carry out such policies as the nine members of the 
Executive Council, belonging tc two rival parties and various factions, agree 
upon, The Council members, although owing their high positions to popular 
election, may be removed by a vote of censure in Parliament. This last pro- 
vision is net to go into effect immediately: members of the first Council will 
simply be nominated by their parties and will hold their offices for only three 
years, from March 1952 to March 1955, instead of the constitutional four years, 
Then they will replaced by regularly elected councilors. By then, every one 
of Uruguay's 19 departments will be presided over by a similar council. 


The names of the members of the first Executive Council are already known, 
The Blancos, as the leading opposition party, have chosen three of their chiefs. 
For the Colorados, Martinez Trueba will serve, with two of his present cabinet 
ministers, two other well-known party members, and Eduardo Blanco Acevedo, 
rival candidate in the last election and leader of the right wing of the 
Colorado party. Luis Batlle Berres, ex-president and at present leader of his 
countryts U.N. delegation, has not been included. He, according to cynical 
observers, is the potential "strong man" whose reelection the whole reform was 
designed to forestall. 


Actually it is more likely that Martinez, besides his genuine concern for 
the stability of Uruguayan democracy, intended his reform as a gesture across 
the River Plate in the direction of a government that Uruguayan liberals regard 
with mingled contempt and misgiving. By the same token, the fact the tradi- 
tionally nationalist, anti-U.S., pro-Argentine "Blancos" were won over by a 
share in power, while the leftist workers of Montevideo voted "no," may 
indicate a significant shift in Uruguay's domestic politics: labor is 
apparently losing some of its distaste for such a dictatorship as Perén's, but 
the former pro-Argentine conservatives are turning against it. 


The campaign for the constitutional reform was punctuated by a series of 
strikes, the exact meaning of which remained a riddle even to observers on the 
scene. There was talk of Argentine infiltration in the unions, However, the 
explanation may lie partly in labor's feeling that the government was 
definitely committing itself to the right, and partly in the beginning of an 
economic crisis that was connected with the decline of U.S, orders after the 
first impact of Korea had passed, 


From January 1 to May 31, 1951, Uruguay had exported $146 million worth of 
wool, nearly twice as much as in the like period of the year before; but in the 
second half of the year, wool exports dwindled to only about 10% of the second 
half of 1950, The near stoppage of the movement of wool, combined with the 
cancellation of some meat orders by Britain, is the basis of the general 
stagnation and unrest in the Banda Oriental. A slump in collections and sales 
became aggravated in November, Supvlies in the hands of wholesalers were said 
to be sufficient for more than a year's demand, The harbor of Montevideo was 
glutted, Cash was short, banks advertised for deposits, but the Bank of the 
Republic remained adamant against lowering reserve requirements. In effect 
the Bank, like the government, was wagering that Uruguay was strong enough to 
weather the adverse economic tide without deviating from a course to which 
Uruguay owes its reputation as "the Switzerland of South America," 


PARAGUAY 


The International Bank for Reconstruction and Development on December 7 
granted a loan of $5 million to Paraguay to help increase agricultural 
production, The loan is for nine years, with an interest rate of 4 3/8%, and 
is to be used for the purchase of farm and road-building machinery, trucks, 
fertilizers, barbed wire, insecticides, and veterinary vaccines, The program 
for increasing agricultural production in Paraguay was drawn up with the 
technical assistance of STICA (Servicio Técnico Interamericano de Cooperacién 
Agricola). STICA, created jointly by the government of Paraguay and the U.S, 
Institute of Inter-American Affairs, maintains model ranches and farms and 
various experimental projects in Paraguay, 


In spite of a shortage of beef in its own country, due to last year's 
drought, the government exported 20,000 head of beef cattle to Brazil during 
November and promised 50,000 head more before the end of the year. 


According to a study prepared by the International Office of Trade, there 
were three insurance companies operating in Paraguay as of June 1950, two 
Paraguayan and one Argentine, Total capitalization amounted to about a quarter 
of a million dollars, Life insurance policies in force at the end of 1948 
numbered 988, or about one for each 1,160 inhabitants, While insurance in 
Paraguay might not be called big business, the trend was upward. Direct 
premium income rose year by year from 628,000 guaranfes in 1946 to 3.7 million 


guaranfes in 1950, 


The government of Paraguay plans to call the Second Congress of the 
Guaran{-Tupi language in Asunci6n in March 1952, 
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BRAZIL 


The spotlight on the Brazilian front was shared this month by strike 
problems and by reports that Brazil would send an expeditionary force to join 
the U.N, action in Korea, The latter decision is said to have been made at a 
meeting between Chief of Staff Pedro Aurelio de G6is Monteiro, President 
GetGlio Vargas, and Foreign Minister Joao Neves da Fontoura, the results of 
which were not officially made public. Minister of War Estillac Leal was 
reportedly not at the conference, According to reports, the expeditionary 
force would consist of one division of unmarried troops between the ages of 20 
and 30, to be ready possibly in six months. Troops would be conscripts and 
would be paid in dollars by the U.N,, which would also pay the other expenses 
of the unit. Considerable opposition to aiding "in the imperialistic 
activities of other nations" was reported among Brazilians, but officials 
ascribed this to a general ignorance in the country regarding the U.N. and its 
functions, 


Brazilian labor displayed an unusual degree of independence in December 
as airline workers went on a strike which lasted a week, despite the urgent 
admonitions of Labor Minister Segadas Viana that they return to work, AI1L 
domestic and most international traffic was tied up as control-tower operators 
and flight personnel joined in demands for pay increases. Pan American World 
Airways was compelled to re-route its flights from Buenos Aires to New York via 
the West Coast of South America, while the Brazilian Air Force delivered the 
country's mail. Airports were all heavily manned with troops ‘armed with 
machine guns to insure order, and only authorized personnel were allowed to 
enter, After President Vargas threatened to draft strikers and to use the Air 
Force to operate the lines, the strike finally ended on December 15. Most of 
the important lines had agreed to meet the demands of the workers, Final 
agreements have not yet been reached, but it is believed that substantial 
raises-—probably 20% plus 800 cruzeiros for flight personnel and 51% plus 400 
cruzeiros for ground crews--would provide the basic pattern for settlement, 
The airlines, which in Brazil are not generally prosperous, would be allowed a 
15% rate hike to enable them to meet the large increase in payroll expenditures, 


Other threatened strikes which did noct materialize in December included 
the maritime workers, the employees of the power companies of Porto Alegre and 
Campinas, and the Paraiba textile factories. The maritime workers were 
appeased by the granting of a 35% wage increase, An unusual move was the 
reported unofficial protest strike of coffee brokers against the new export 
tax of 100 cruzeiros per bag for financing the newly created National Coffee 


Institute, 


Vargas" struggle with the nation's economy was highlighted by the signing 
of a balanced national budget of 25.5 billion cruzeiros* income, and expendi- 
tures amounting to 100 million cruzeiros less, Of the major items in the 
budget, 8 billion cruzeiros was allotted to the Ministries of War (3.8 billion), 
Navy (2.4 billion), and Aviation (1.8 billion), Transportation was given 5.9 
billion cruzeiros, and Education 2.8 billion, 


The mich=heralded special "people's jury" for trying cases of "crimes 
against the nation*seconomy," such as shortweighting, illegal price boosts and 
food adulteration, was legally created, The jury is to be chosen by the Chief 
Justice of the Criminal Court from among housewives and heads of families, 
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The outlook for the food situation was temporarily more hopeful with the 
arrival of the first shipment of recent purchases of Dutch and Norwegian 
butter, but the wheat outlook for next year was declared to be desperate, 
Domestic production was estimated at 300,000 tons, a fraction of the 2 million- 
ton national need, The Price Control Commission has ordered that all bread 
jin the country contain 5% of manice flour to economize on wheat, When 
Argentina drastically cut its allotment of wheat to Brazil, attempts were 
made to trade coffee for French wheat; but France will have no surplus for 
sale this year, It is now believed that Brazil's only possible source of the 
staff of life in 1952 is the United States, Assuming that Brazilians can fill 
their needs here, the outlook is not bright for the country's dollar reserves. 


It is a moot question whether the strikes were labor's response to the 
invitation Vargas has extended it to assert itself and organize for strength, 
or whether they were one more factor in the unrest which some feel has 
afflicted Brazil since the beginning of the Vargas regime. Senator Hamilton 
Nogueira, speaking before the Senate, declared that Vargas has developed a 
conscious policy of unrest which he uses as a smokescreen to hide his inability 
to govern, Nogueira declared that after Vargas* partisans had launched an 
attack on Vargas-appointed Prefect Joao Carlos Vital of the Federal District 
(H.A.R., IV: 10), Vital went to Vargas for advice and was told to disregard 
the attacks and to continue with his work, Hamilton Nogueira declared that 
Vargas is behind an attempt to discredit the P.S,D, (Partido Socialista 
Demécrata), despite the fact that the P.S.D, is giving Vargas its solid support 
in the coalition government, He accused Gettilio of going to U.S, banks for 
cooperation in his development program, at the same time that his son Lutero 
Vargas initiated in Congress a bill to curb American banking operations in 
Brazil. Finally, he cited the bill which Gettilio sent to the National Con- 
gress last month providing for automatic retirement of officials of the highest 
grade in the Air Force after four years of service, The U.D.N, calls this an 
attempt to remove Brigadier Eduardo Gomes from active service (H.A.R., IV: 11). 
Nogueira concluded by calling Vargas the "Professor of Unrest." 


These moves have created a good deal of confusion on the national scene, 
On the issue of automatic retirement, administration sources argued that they 
absolutely were not working against Gomes—-that they were merely providing the 
Air Force with a law similar to the existing laws of the Army and Navy, In 
view of the opposition, a new bill was introduced which would apply to all the 
armed forces, with a recommended amendment specifically exempting the Brigadier 


from its provisions. 


The banking issue is still before the House, Lutero Vargas supporting his 
bill with the statement that the majority of American states have similar 
provisions against the operation of foreign banks, and that the Bank of Brazil 
was recently prevented by American banking restrictions from opening a branch 


in New York City. 


To add to the confusion as to the treatment foreign capital can hope to 
receive under Vargas, the President himself made a speech at midnight on 
New Year*s Eve in which he accused fcreign capital of bleeding Brazil and 
declared that he would put a stop to it. He said that profits of foreign 
companies in excess of 8%, which had been frozen within the country because of 
the exchange situation, had been permitted by the Dutra administration to be 
added to the original capitalization, thus allowing the 8% returns to be com~ 
puted on the basis of a figure which grew to three times that of the real 
foreign investment in Brazil, causing the "illegal" drainage from Brazil of 


about 1 billion cruzeiros (#60 million). 
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Another sign of unrest on the national scene this month was the strife 
within the top ranks of Vargas* P,T.B, (Partido Trabalhista Brasileiro), 

Danton Coelhe, who was recently replaced both as president of the P,T.B. and 
as Minister of Labor, sent a note of warning to Dinarte Dornelles, head of 
tne P.T.B., advising him that if nothing were cone to appease the dissident 
faction of the party, Coelho would be forced to advise the dissenters to join 
forces with Ademar de Barros* Partido Secialista Popular. He added that this 
did not indicate any intention on his own part to desert the official party. 
The sincerity of this statement might be judged by Coelho's recruiting 
activities during the latter part of the month, the resignation of Dornelles 
and the subsequent announcement that Coelho would reassume the leadership of 
the party in January. Even more sensational was the recommendation of the 
first secretary of the P.T.B., that the party disavow Vargas because he had 
left the party "with his conservative policies which followed the line of the 
P.S.D." He said a break would be better, therefore, for both sides, permitting 
Vargas to act without responsibility to the P,T.B. and leaving that party free 
to vote with the administration, or to oppose it on some measures as it might 
see fit. 


Recent political talks between Vargas and Ademar de Barros were ended, 
reportedly by Ademar*s demand for the privilege of appointing four members of 
the cabinet. Nevertheless, Ademar said that his relations with Vargas were 
excellent and that next month he would embark on a trip to South Africa and 
Australia to observe agricultural methods and products which might be adopted 
advantageously in Brazil. 


Much attention was given to the discovery that an Air Force sergeant 
stationed in Belém had been propagandizing soldiers with Communist publica- 
tions, and news headlines reported that the Communists had "infiltrated" the 
armed forces, Anti-Communist activity included a national police conference 
to find legal measures for “supression of extremist doctrines and protection 
of the democratic regime," an unsuccessful search for a clandestine radio 
station in Minas, and denial of a visa for Italian leftist leader Pietro Nenni, 
who sought entry for the purpose of attending a "peace conference" in January. 
Nevertheless, while Vargas and representatives of the armed forces met in Sao 
Joac Batista cemetery to pay tribute to those who had died fighting the Com 
munist revolt in 1935, three Communist councilmen arose in the Federal District 
Council and spoke in homage to the revolutionaries, their speeches being 
recorded in the official journal of the council and in the Communist paper, 
Imprensa Popular, Aripio Viana, who at one time served a six-month prison 
Sentence for being a "dangerous Commnist," is now director of the SALTE plan, 
and Teresio Meireles, a Communist elected by infiltration on the ticket of the 
Partido Republicano, holds the deciding vote on the city council of Porto 
Alegre, 


Much speculation has arisen over the congressional act returning Field 
Marshal Joao Batista Mascarenhas de Morais to active duty for life, with a 
promotion to the rank of Marshal of the Army. The new rank makes him second 
in authority to the Minister of War and authorizes him to hold the ranks of 
Chief of Staff of the Armed Forces and Chief of Staff of the Army, Whether 
this will have any effect on the position of the present Chief of Staff of the 
Armed Forces, General Pedro Aurelio de Géis Monteiro, remains to be seen, Gé6is 
was considered the "man behind the throne" dtiring Vargas'* former regime, and 
was the leader of the coup which terminated the Estado Novo and paved the way 
for the return of constitutionality in 1945, Following the coup there was a 
break in relations between Vargas and G6is, but reconciliation was effected 
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before the last election and since then Géis has been an active Vargas 
supporter, 


A favorite scapegoat, the Brazilian Traction Company, known as the 
"Light," was also involved in the political smog when a delegation from the 
Center on the Study and Protection of Petroleum presented a memo to the presi- 
dent of the Chamber of Deputies urging nationalization of the company. The 
memo reportedly bore the signatures of the majority of the councilmen of the 
Federal District. Such agitation is hard to interpret, inasmuch as it has 
been only about a year since the government assisted the Canadian-owned 
"Light" to obtain a sizeable loan from the Export-Import Bank (H.A.R., III: 7), 
and inasmuch as the Government has officially broadcast a welcome to foreign 
investors ever since Vargas assumed the presidency, The utilities giant of 
the Rio=Sao Paulo area, however, has been made especially vulnerable to 
nationalistic agitation by the electric power shortage resulting from the 
failure of the company’s own development to keep pace with the phenomenal 
increase in power consumption in the area, a condition aggravated by drought 
in the monsoon region behind Rio where the reservoirs are located, It is 
believed that legal technicalities involving use of such national resources as 
water power have been a powerful deterrent to the expansion of the power 
facilities of the company, Incidentally, permission for a ten-centavo raise 
in streetcar fares and a 10% increase in electricity rates was granted to the 
"Light" this month with the provisimthat the additional receipts would be 
used to pay a wage increase already granted to company employees, 


An international note of confusion was the rumored occupation by Bolivians 
of the Soares Island in the Mamoré River at the Bolivian border, It was also 
rumored that Brazilian troops were dispatched to protect the island. Each 
rumor was denied by the government concerned. 


Because the prevailing conditions were so settled, Vargas appealed to the 
chief opposition, the Minas U.D.N., to join with the government in a "national 
concentration government" which would enable the present regime to cope with 
the "difficulties which beset it on all fronts." He also urged businessmen, at 
a meeting of the National Employers Council, to "unite with the Government and 
labor" in face of the "red infiltration which is threatening the national 
institutions and attempting to confuse the minds of the workmen," 


Approval of plans to set up a national petroleum company, Petréleo 
Brasileiro, S.A., was requested by President Vargas in a message to Congress in 
December, The company, organized somewhat along the lines of Volta Redonda, 
would aim at eventually supplying Brazilian needs from domestic production, 
Operations of the company would include the exploration and production of crude 
oil, and refining, sale, and distribution of petroleum and its by-products. 

The Federal Government would hold at least 51% of the voting stock of the 
corporation, Others who may become stockholders with the right to vote are 
State and municipal governments, government and semi-official agencies, 
Brazilian individuals, and Brazilian corporations. The President's message 
suggested that the initial capital of the new organization be 4 billion 
cruzeiros (around $250 million), eventually to be increased to 10 billion 
cruzeiros, The Federal government would subscribe all the original capital of 
the company, most of which would be in the form of oil fields, wells, and other 
assets already in existence, Private refineries already possessing concessions 
would not be affected by the act, which would not constitute a government 
monopoly law, In another message to Congress, President Vargas proposed sharply 
increased duties on imported petroleum products and automobiles, in addition to 
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higher excise taxes on many luxury articles, to help raise funds for the new 
company, 


Although the news of the project was favorably received by many news- 
papers, some of them criticized the fact that foreigners, "disguised" as 
Brazilian corporate entities, might be able to participate financially in the 
proposed company, Whether or not this occurs, control would still be vested 
in the Federal government, The four directors of Petréleo Brasileiro would 
be appointed by the President of Brazil, and they would decide which of them 
would become director-in-chief, with power to veto the decisions of the 
remainder of the council. Appeals could be carried to the President of the 
Republic. This presidential action came after long study by Brazilian 
authorities, who had considered all possible means of speeding up Brazil's 
petroleum production, an urgent and growing problem. Some remedial action 
has already been taken, such as development of new oil fields, the building of 
refineries (H.A.R,, IV: 8 and 11), and the acquisition of a fair-sized tanker 
fleet. Brazil's petroleum consumption, however, has been growing apace, 
Whereas in 1945 Brazil paid 596 million cruzeiros for 11 million barrels of 
petroleum products, in 1951 40 million barrels, nearly all imported, cost 4 
billion cruzeiros, or more than $200 million. Facilities now under construc- 
tion would boost Brazil's annual refining capacity to an estimated $60 million, 
but production of crude oil from Brazilian wells is almost negligible, 


Steel has figured prominently, of late, in Brazilian news, Press reports 
have emphasized plans by the State Government of Sao Paulo to build a steel 
midl which would rival Volta Redonda, the largest steel mill in South America. 
The plant would probably be convenient to the industrial city of Sao Paulo, and 
would use iron ore either from the recently discovered beds in the coastal 
range southwest of Sao Paulo or from the old ore workings at Ipanema, inland 
from Sao Paulo on the Sorocabana railway, Initial capital for the mill would 
probably be around five billion cruzeiros (about $250 million); the State of 
Sao Paulo would subscribe 51% of the total while private investors supplied 
the rest. Brazil's present number two steel company, the Belgo-Mineira, is 
planning to raise the steel output at two of its mills by about 50%, bringing 
the company's yearly output of laminated steel to some 250,000 tons, 


Brazil formally took possession of the Leopoldina Railway Company in 
December, 1951, after a transaction involving the equivalent of around 800 
million cruzeiros in British pounds, The payment, equal to some $40 million, 
was made out of sterling funds piled up in Britain during and immediately 
following the war. The Leopoldina, which serves Espirito Santo, Minas Gerais, 
and Rio de Janeiro, is the second largest in Brazil, It is twice the length of 
the Great Western, the other ex-British property purchased by Brazil with 
frozen funds, which serves Pernambuco, Paraiba, Alagoas, and Rio Grande do 
Norte, 


Brazil had another unfavorable trade balance with the United States in 
September, the latest month for which both U,S, and Brazilian data were avail- 
able, Brazil purchased $91 million in U.S, goods while United States’ 
purchases in Brazil amounted to only $63 million. 


Vargas* economic program calls for the expenditure of $80 million for new 
merchant ships and $193 million for improving the nation's 38 river and ocean 
ports, Late in December the President signed a law providing for dredging 
operations and the construction of piers and warehouses, to be financed under 
the Lafer Plan (H.A.R., IV: 12), Departing from the previous point of view __. 
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that the principal problem was land transportation, Vargas called the port 
situation first in importance, a view reportedly in accord with the judgment 
of the Brazil-U.S, Economic Development Commission. Possibly instrumental in 
the presidential decision were the long queues of ships waiting for space at 
the docks of Rio and Santos, a situation which has substantially increased 
freight rates to Brazil, and caused shortages and high prices within the 
country because of the inability of ships carrying prime necessities to dock 
and unload, Vargas believes his program will totally clear the port situation 
by 1955. The petroleum and shipping measures are the beginning of a vigorous 
economic devclopment program which Vargas hopes to have completed by the end 
of 1955 when he leaves office, 


Japanese financiers will invest about half a million dollars in a new 
jute mill with its own jute plantations, according to Japanese industrialist 
Tsukasa Uyetsuka, The mill will be built near Santarém on the Amazon, About 
$350,000 in capital for construction of the mill has already been raised in 
Brazil through subscriptions from the Japanese there and by a loan from the 
Amazon Credit Bank, The new enterprise was incorporated in Rio lest month, 
It is called the Companhia de Fiagao e Tecelagem de Santarém (Santarém Spinning 
and Weaving Co.). Although Brazil produces about 20,000 tons yearly, much of 
the jute which is made into bags for coffee, beans, rice, and sugar must be 
imported from India and Pakistan. According to Mr. Uyetsuka there is a 
possibility that 5,000 Japanese jute workers and their families might migrate 
to Brazil to supply the technical skill for the development. 


The Institute of Inter-American Affairs will cooperate with Brazil in the 
development of farming in the Ric Doce Valley, according to Mr. Philip A, 
Glick of that organization, The Rio Doce Valley is being developed by the 
Brazilian Companhia do Vale do Rio Doce, set up by the Brazilian government in 
1942 for the main purpose of promoting mining and exportation of iron ore. 
However, harnessing of the Valley's water power resources and development of 
farming and sanitation are also a part of the program, Mr. Glick commended 
highly the cooperative Brazil-I,I.A.A. program for health and education now 
functioning there and he maintained that such cooperation could contribute 
much toward an integral plan for the economic development of the whole valley, 
The Institute will help out there with a farm program which will include 
research and experiment stations and possibly the setting up of a county agent 
system, erosion control and forest conservation measures. 


BOOK REVIEWS 


REPORT ON CUBA, Findings and recommendations of an economic and technical 
mission organized by the International Bank for Reconstruction and Development 
in collaboration with the Government cf Cuba in 1950. Francis Adams Truslow, 
Chief of Mission. Washington, D.C., International Bank for Reconstruction and 


Development, 1951. Pp. 1052, 


The Mission, under the leadership of the late Francis Adams Truslow, went to 
Cuba, at the request of the Cuban Government, to make an independent study of 
the country's economy in order to determine its full potentialities and to make 
Specific proposals for future development, The Mission believes that Cuba has 
ample resources, both human and material, with which to increase its output, 
breaden its economic base and create a better standard of living for its people. 
Also, at the present time, Cuba has a financial potential of its own, which--if 
it can be effectively tapped--is adequate for her development, It is important 
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for Cuba to take immediate advantage of the present period of prosperity 
because of the vulnerability of the economy to a fall in world-sugar prices, 
and because of the uncertainty of the duration of the present prosperity. 

The Report urges that the Cubans work out for themselves a long-term strategy 


for development aimed at the following cbjectives: 


1. To make Cuoa less dependent on sugar by promoting new enterprises — 
not by curtailing sugar production. 

2. To expand existing -— and create new- industries producing sugar by- 
products using sugar as a raw material, This objective deserves first priority 
pecause progress in this direction will make the sugar sector of the economy 
more stable, 

3. To promote vigorously the export of non-sugar 
reduce the emphasis of the country's exports on suger. This will help both to 
raise total income and employment and to stabilize the economy, among the most 
promising possiovilities for achieving this aim are the promotion of mineral 
exports and of the export of various crude and processed foodstuffs, 

4. To produce in Cuba, for domestic consumption, a wide range of food= 
stuffs, raw materials and consumer goods which are now imported, 


products in order to 


The Mission is convinced that, despite the problems inherent in the Cuban 
economy, the Cuban people can make substantial economic progress, provided 
there is energetic, resolute and united action by the Government, by private 
groups, by individuals and by the nation as a whole, The Report points out 
that there is no quick or easy remedy to solve Cuba*ts problems, nor can there 
be any single master plan. For this reason, rather than presenting an over-all 
economic scheme, the Mission offers in its "Strategy for Development" a large 


number of suggestions and recommendations in various fields, To foster develop- 


ment, the Report outlines action which should be taken in applied research, 
education, labor-management relations, government policies and development, and 
government reforms, It also makes reconmendations to increase agricultural and 
industrial production, Particular emphasis is given to the need for research 
applied to Cuban conditions and problems, Since research takes time to produce 
results, the Mission believes it is imperative to initiate a program of applied 
agricultural and industrial research without delay and recommends the immediate 
establishment of a Cuban Foundation for Technological Research. It also 
recommends that foreign technologists be admitted to Cuba, at least until more 
Cubans can be trained and given experience, The-Report states that the Cuban 
people cannot hope to develop their country effectively unless there are drastic 
improvements in the educational system, Among the recommendations toward this 
end are the establishment of a nonpolitical National Board of itducation and the 
revival of local boards of education, The present state of labor-management 
relations is considered by the Mission as among the most serious obstacles to 
Cuba's development. improvement in this field will be slow, but the Mission 
believes that much can be done if labor courts are established to settle 
disputes on an impartial, judicial--rather than on a political--basis and if the 
administration of labor legislation is improved, Other major recommendations 
for government action in this field are the adoption of a system of dismissal 
wages Similar to that used in other Latin American countries; reforms to make 
dismissal procedure under existing law simpler, faster, and less subject to 
political pressure; codification and simplification of labor and social laws 
and regulations; and reversal of the Government's policy of fixing almost all 
types of wages in Cuba and the substitution of freer collective bargaining. 
Because the policies and attitudes of government have a profound effect on 
development, the Mission offers both general and specific recommendations 
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concerning them, In general, it urges the Cuban Government and nation to 
pursue a policy of dynamic development in all fields, in contrast to present 
policies which too often are designed to restrict or control in order to 
preserve the status quo. Specific recommendations are made in the three 
following areas of government policy: (1) general policies, such as monetary 
and fiscal policy, and commercial, wage, price end production policies; 

(2) government action to maintain and expand the physical plant needed by the 
Cuban people, such as highways, waterworks, etc.; (3) government action to 
improve the human resources of the nation through education, health measures, 
the dissemination of technical information, etc. Ihe Report states that 
"reform is urgent in virtually all spheres of Cuban administration." The 
Mission recommends the adoption of the principles of merit, of security of 
tenure, of salaries commensurate with responsibility, and of a full working 
day. It also proposes establishment of a "merit system" in government agencies, 
based on competitive examination and providing for higher salaries. In its 
recommended action for increasing agricultural and industrial production, the 
Report deals first with the sugar industry. in the face of keener competition 
from other countries in the future, the Mission urges the Cuban sugar industry 
to increase its expenditures on research, particularly in the fields of 
improved cane varieties, fertilization and irrigation, by=product development 
and residue storage. It recommends that the government do everything possible 
to encourage the further mechanization of cane cultivation and harvesting, 
greater yields per acre, higher mill-yields and greater efficiency in the 
industry, It is also recommended that sugar wages be allowed to have downward 
as well as upward flexibility, if they are to continue to be tied to sugar 
prices, In order to improve and diversify agriculture, it will be necessary 
both to disseminate existing agrivultural knowledge more widely and to develop 
new crops and varieties, suited to Cuban conditions, by agricultural research, 
The Mission believes that special consideration should be given to the increase 
of rice production; to the development of high-yield corn; and to the expansion 
of the livestock and dairy industries, of vegetable oil production and of 
tropical fruit growing, Two of Cubats most important and most negelected 
resources are its minerals and its forests. The Mission believes that they 
deserve special attention and recommends the immediate establishment of a 
Ministry of Mines, Water and Forests, to be responsible for the development not 
only of minerals and forests, but also of irrigation and of the water resources 
of Cuba, The Report suggests 32 opportunities for Cuban industrial development, 
in the light of the raw materials required, the markets to be supplied and the 
advantages of sucn developments. Among the specific projects in Cuba that 
urgently need to be undertaken, the Mission has selected the following five as 
the most essential, most inmediately feasible, and most likely to benefit Cuba 


as a whole: 


l. Reorganization and rehabilitation of Cuba's public service railroads. 
This need is sc urgent that the Mission's recommendations in this field were 
delivered to the Government in December, 1950, 

2. Establishment of a Highway Advisory Committee to be responsible for the 
efficient maintenance and expansion of Cuba's highway system, As one of its 
first duties, the Committee should plan an arterial highway network to facili- 
tatethe development of urgently needed farm—to-market roads. 

3. Overhaul of government and non-government pension funds. Until Cuban 
workers can be assured of the pension and benefits to which they are entitled, 
a more constructive attitude on the part of organized labor is unlikely. Wita- 
out this, industrial vrogress and the confidence of investors are impossible. 

4, Establishment of a Cuban Foundation for Technological Research, since 
Cuba urgently needs the results of research applied to Cuban conditions and 


problems, 


‘ 


5. Immediate re-examination of the problem of providing more water for 
Santiago in order to safeguard the city against disastrous drought, 


Robert J, Alexander. THE PERON ERA, Columbia University Press. 1951. Pp. 239. 


The author of this excellent compendium of recent Argentine history is a young 
assistant professor of economics at Rutgers University who has travelled widely 
in Latin America and has had government experience in the field of U.S.— 
Latin American relations, The initial chapters describe the political and 
economic condition of Argentina in the decades before Perén came to power, and 
his rise to the presidency as a result of the events of June 4, 1943, 

October 17, 1945, and the elections of 1946. There follows a good analysis of 
the Peronista constitution. The various elements in the Peronista machine are 
then described: labor, Evita, the army and the Church, Finally there is an 
account cf the consequences of the Peronista regime on certain important 

phases of Argentine life: the universities, the countryside, economic activi- 
ties and international relations, The author's leanings are shown in the fact 
that for a while he was the U.S, correspondent of the Argentine socialist daily 
La Vanguardia and that he has published studies entitled Labor Parties in South 
America and Labor Movements in Latin America. Yet this account is factual and 
fair, Indeed, the author points out that much of Per6n's success mst be 
attributed to the fact that he dealt with the realities of social problems, 
while his adversaries lost themselves in verbal and theoretical considerations. 
It should be admitted that Professor Alexander's book does not claim to be a 
scholarly or exhaustive account; indeed, the "Bibliographical Note" is quite 
inadequate. However, it is required reading for all interested in Argentine 
affairs, 


Gerald Brenan, THE FACE OF SPAIN. New York. Pellegrini and Cudahy. 1951. 
Pp, 310. 


On the surface, this book is merely a travelog of a journey through Spain from 
Madrid to MAlaga and back, with special attention paid to clusters of commni- 
ties south of Cérdoba, around M4élaga, Ciudad Real and Talavera. However, any 
informed reader knows that a book by Gerald Brenan, British correspondent for 
the Manchester Guardian during the Spanish Civil War, and author of that 
brilliant account of recent Spanish history, The Spanish Labyrinth, must be 
more than a run-of-the-mill travelog. And soit is. This book contains a 
series of delicate and penetrating descriptions of Spanish towns, of Spanish 
art and of Spanish types. The most touching passage is perhaps that which 
describes the region of M4laga and the author's return to his house at Churriana, 
which he had left twelve years before, The account of Brenan'ts search for the 
grave of Federico Garcfa Lorca in the outskirts of Granada where many republic= 
ans were executed, is deeply moving and has already become classic. Yet the 
most important parts of this book are the many accounts of conversations with 
all sorts and conditions of Spaniards, As a sampling of the mood and political 
opinions of Spaniards, this narrative is of the utmost importance for all who 
would know what is going on in Spain today, 


Johann Jakob Baegert, S.J. OBSERVATIONS IN LOWER CALIFORNIA, Translated from 
the original German, with an introduction and notes, by M.M, Brandenburg and 
Carl L, Baumann, University of California Press, 1952, Pp. 218. 


The Alsatian Jesuit Baegert spent the years 1751 to 1768 in the San Luis Gonzaga 
mission of Lower California, After his return to Germany, he published at 
Mannheim in 1771 his famous Nachrichten von der Americanischen Halbinsel 


x 
2 
| 


Californien, of which a second edition appeared in the following year, Father 
Baegert seems to have suffered a serious disillusionment when he saw the 
barren reality of Lower California, so sharply in contrast with the widespread 
stories of Californian glories which had such credence in Europe. Father 
Baegert writes in a factual, realistic and occasionally sarcastic way to bring 
home to his German readers the hard facts about this most distant strip of land, 
although he says that these facts are really not worth knowing, since Cali- 
tornia isso barren a place, While his accounts of the work of the Jesuits, 
with their successes and disappointments, mekes interesting reading, his sharp 
and sectarian attackson Protestantism and on Protestant ministers can be 
excused only in view of the criticism and persecution of which the Jesuit Order 
poe Pres victim, This book is an excellent document on the early history of 
alifornia. 


William Spence Robertson, ITURBIDE OF 'XTCO. Duke University Press. 1952, 
Pp, ix and 361, 


Professor Emeritus et the University of Illinois, William Spence Robertson is 
one of the deans of Latin American historians in the United States. Students 
are all familiar witn his History of the Latin American Nations, while his bock 
France and Latin-American Independence ranks high in the scholarly field. He 
has been particularly concerned with the veriod of independence, and has 
devoted special attention to the Venezuelan Miranda, of whom he wrote a 
monumental Life and whose dairy he edited and published. He tells how, as a 
graduate student investigating the picturesque career of Francisco de Miranda 
in the old iibrary of Yale University, he came across 2 hundle of manuscripts 
concerning Agustin de Iturbide. The interest thus aroused in the varén de 
dios, as Helicdoro Valle calls iturbide, has finally led the now-—emeritus 
professor to complete and publish this study which is the best available on 
"Emperor Agustin I." Whether Iturbide was a traitor or a patriot is still much 
discussed in Mexico, but Professor kobertson shows admirable fairness in assess—- 
ing the various elements in Iturbide's motiyation, and his documentation is 
scholarly and satisfying. 


Henry C. Wallich and John 4. Adler, PUBLIC FINANCE IN A DEVELOPING COUNTRY. 
EL SALVADOR, A CASE STUDY, Harvard University Press, 1951. Pp. 346. 


Professor Wallich of the Economics Department of Yale University is well known 
for his earlier study Monetary Problems of an Hxport Economy—-The Cuban 
Experience, 1914--1949. He has now cooperated with Mr. Adler, Chief of the 
General Studies Section in the Economic Department, International Bank for 
Reconstruction and Develovment, in 4 study of the finances of another small 
Caribbean country, in which the monoculture is coffee instead of sugar, The 
book contains 92 tables, and the text is not light reading. The subjects 
discussed ere: the setting and structure of the economy; general aspects of 
government finance; government receipts; government expenditures; international 
comparisons; the impact of the fiscal system upon business; the budget and the 
consumer; the government's experience under the fiscal system; the budget and 
the national income; fiscal policy during economic fluctuations; the budget and 
the currency; and finally, the public debt in the national economy. The 
Spanish version of this book was published by the Fondo de Cultura Econémica 

of Mexico City in 1949. This work is a model of careful and detailed research 
but, as frequently is the case with area economic studies, the problems are 
discussed with relatively little reference to the cultural and political 
realities of an area, The author might properly reply that his function is to 
argue in terms of general abstract principles, 
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Gerald Brenan. THE LITERATURE OF THE SPANISH PEOPLE. Cambridge University 
Press. 1951. Pp. 496. 


Gerald Brenan is well known, thanks to his book The Spanish Labyrinth, as an 
analyst of recent Spanish history, His travelog The Face of Spaia gives us an 
excellent picture of the life and thoughts of a wide variety of Speniards in 
the present France era, Mr. Brenan's latest work, The Litereture of the 
Spanish People, is his magrum opus, Histories of literature tend to be dull 
compendia of knowledge, or rather of facts, Mr. Brenun has succeeded in 
writing a history of Spanish literature which contains an abundance of facts 
but is at the same time readable and interesting, Spanish literature is viewed 
as one long narrative, and the story is not broken up by a mechanical organiza- 
tion of the material, Literature is frequently studied by scholars as 

something which lives upon itself, with one book showing clearly the influence 
of an earlier book and in turn being the source for a later piece of literature, 
Mr. Brenan is only midly interested in this kind of scholarly game. Rather 
does he seek to show the essential art of each writer and the osmosis between 
him and the civilization in which he iived. Usually the expression "Spanish 
literature" means to scholars the literature written in Castilian, Mr. Brenan 
has a wider vision, and he seeks to embrace in this term all literature which 
is "Spanish," whether it be written in Castilian, in Catalan, in Galician or 
in Latin, This is indeed a most admirable book, 


